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STATEMENT OF RECOVMENDED PRACTI CE
| NSURANCE CONTRACTS

Need for a S at enent of Recommended Practi ce for | nsurance Gontracts

The Si Lanka Accounting Sandards (S.AS5) arelargel y basedonthe Internati onal Accounting
Sandards (1 ASs). Hwever, inrespect of theinsuranceindustry thelnternati onal Accounting
S andards Board (I A has j ust conpl et ed phase | of the prg ect of devel opi ng a standard on
I nsurance Gntracts.

Intheinterim inresponsetotheregquest fromthel nsurance Board of Si Lanka, the Satutory
Accounti ng S andards Gnmittee of the lGA, identifiedaneedfor aSatenent of Reconmended
Fracticefor | nsurance Gntract s because:

| theimsurace indstry is fast devdgpng in i Laka adisincreasi ng 'y beconnng
inereiad;

| thereiscurentlygea dversityinaccoutingpracti ces anangimsurers, wthinsurance
industry accouting practicesd fferimgwth nthesanecountryasve | asg da 1y

|  cetanexistingl AS and 3.AS adopt ed contal n speci fi ¢ scope excl usi on cl auses on
i nsurance contracts; and

|  theexistenced astatenant nay assist i nsracesupervisasinther effartstoaoproech
certanaspects of imsuranceregu aios, bathunder the Regu ati ondf [ nsurance | ndustry
Act Nb. 43 of 2000 and ot her w se.

(o ecti ve

Thedg ective o this SIRPistospeci fythe namer of accoutingfor Insurance Gatractsinaorder
tonarront herange of accounti ngpracti ces, andtoprescribethe besi s of presentati onof gererd
puposefinacid staeneis o aetitiestha udertakei nsracea re nsuraceactivities, thereby
enhanci ng t he usef ul ness of publ i shed accounti ng i nf ornatt i on.

Grerd purposefinancia statenents arethoseintendedtoneet theneeds of userswoarenat in
apositiontodenandreportstail oredtoneet the specificinfornati onneeds. Gnera purpose
finacid staenentsincludethosethat arepresented separatd y or wthi nanather puld i ¢ docunent
suchas anannual report or a prospect us.

Intheevent of acotlict betweenthis Satenent andany ather Sandard, pertainingtoinsurance
cotracts, therequrenents of thisSaenert preval s.

Scope

1 InsuranceCntractscanbespit broadyintotw nai ntypes: Life (Long Term | nsurance
Gntracts and Non-Life (Grera ) Insrance Grtracts. This Sa enent deal swthbaothtypes
o inswrance cotracts asvel | as R nsurance Gitracts.

I nsurance Gntract - acontract under wi choneparty (theinsurer) accepts signi fi cant
insurance riskbyaged ngwthanather party (thepd i cynd der) tocopensatethe pd i cyhd der
a aher bereficdayif aspedfiedurartanfuueevat (theimsured evert) adversd y affects
thepdicyhd der o ather berefic ary.
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Rai nsurance Gntract - aninsrance contract issuedby oneinswrer (there nsurer) toindenmi fy
another i nsrer (the cedent) agai nst | asses onani nsurance cortract i ssued by one cedert .

2

Acotract that qualifiesasaninsurancecontract a i nception renai ns an i nsurance contract
util dl rigtsad ddigaiosaeedingusheda eqared (evenif asigificat chageinthe
presert vd e df theimsurer’ snet cashflonsisnol onger a ressoeld epossility).

If acontract doesnat qe ifyasanimsracecatract a incegaion it shoud be sussequently
red assified asanimsuracecotract if ad alyif, asigificat chagein thepreset vd ve
o thelmsurer’snet cashfl ovar exposuretoliality becones areasondd epossibility.

Thsstaemnat isgpicadetod!| atitiesathorisedunde theRgu aiond | nsurance | ndustry
Act. No.43of 2000, tocarry oninsurance i ncl udi ng rel nsurance busi nessinor fromSi
Larka

Scope Excl usi ons.

5

Athoughthefdlowngitens ari seunder cotractsthat nay neet thedefinitiond aninsurance
contract, they shou dbe excl uded fromt he scope of the S at enent :

a finacd guratess(indudngcredt insurance) neesreda far va ue
b product verratiesissueddrectlybyanmanfacturer, ded e o retaler;

c emoes assas ad liadlities uder enpl oyee benefit’ pas (ind ud ngequity
conpensat i on pl ans) ;

d reirenet berefit ddigatiosreportedby definedbenefit, retirenent berefit p ams;
e contingent considerationpayadl e or recei vabl einabusi ness conoi neti on; and

f  cotractud rigtsor contractua ddigationsthat arecotingent onthefuweused, o

rigt towseannfinadd itemfa exayle catanlicecefess, roydties, | essepaynarts
ads mla items).

Rersons parfarminginthe capaci ty of i nsuranceinterned ari es.
Aspect s of accounti ng by theinsurance pal i cy hd ders.

Soecid purposefinancid reports(e.g coqutati os preparedfar regdaary or taxation
pur poses)

Aoccoutingfar sdf imsurace (A f Insrareisanetity sded sionnat totrasfer toani nsurer
arisk, that cou dhave beencovered by aninsurer).

Aocoutingfar aher assetsadliadlitiesd animsurer, suwchasfimanc d assets adfinac d
liddlities



Cefinitions

11 Thefdlowngdefintiosappyinthis Satenent of Reconmended Rracti ce:
Acqui si tion Qsts

NnLifelnsurance Bssiness - al expenses vii chvary wth, adareprinarily re aedto,
theacqui sitiond newinsurance cotracts adtherenevd of exi stinginsurance caxtracts.

Lifelnsurance Bsiness - dl expenses wichvary wth, adareprinarilyre aedto the
acqu siti onaof newi nsurance contracts.

Admi ni strat i ve Expenses

@stsof anadmnistrativeratureind ud ngthose ari sing frampremuncd lection, portfdio
admni stration, hand i ng of bonuses and rebat es, and i rvard and out vard r e nsurance,
indudnginpaticd ar staff costsad dereciaion proisias inrespect of prooerty/
dat.

Admi ssi bl e Asset s

Assetsthat nay be includedin determmninganinsurer’s statutary sa vercy. Sich assets
are specified uder therules nade bythe Insurance Board of i Lankaunder the
Regul ationof Insurance lndustry Act No. 43 of 2000,

Anorti sed ost

The purchase price of aredeenabl e oett security or ot her fi xed i ncone security ad ust ed
by ayincrease ar decreaseinva uereresetingthe prgoorti onof any dfference bet vieen
the purchase price andthe final redenmti on proceeds of the i nvest nent having regardto
theperiodfor vhich the investnent has beenheldandtheperiod renaining util the
redenpti on dat e, or t he assuned redenpt i on dat e where a range of such dat es exi st s.

Annual Basi s of Accounti ng

Abasi s of accourting for Non Li fe | nsurance busi ness vhereby aresul' t i s det ermned at
theedd theaccartingperiadreflecting the prdfit o lass fraonprovid ng i nsurance
cover duringthat period (indludng the aticipationd |ossesaisingon cover tobe
provi ded | n subsequert periods inrespect of cootnents enteredintoprior tothe end of
the accounting period) and any ad ustneritstotheprofit or 1 oss of provi ding i nsurance
cover auring earlier accourting peri ods.

Anui ty

Aseries of regul ar paynents. Anuitiesinclude arnuties certan were paynets are
nadea defintetines, axd/ifeanuties, werepaynats depedonthesurviva of an
Arutat. Alifearutyisacotract tha provices aregd ar paynert typica ly nanthly
drirgthelifeined thepdicyd der o afixedperiadif less. If thepayerisstat a the
atset of thecatract, itisanimed aearuty. If theystat & sonepant inthefutue
itisadgferedanity.

Beneficiary

Apersonnaned by the pd i cyhdl der as thereci pi et of the sumi nsured and ot her berefits
dueintheevert of thepdicyhd der’s death



dam

The anount payabl e under a contract of i nsurance ari si ng fromt he occurrence of aninsured
edat.

dains I ncurred

Aclamisincuredvwentheevent gvingrisetotheclamoccurs. Gainsincuredincl ude pai d
cl ai ng and novenent s i n out st andi ng cl ai ns.

Qains Incurred But Not Reported

Gansarisingout of events whi ch have occurred by t he bal ance sheet date but have not been
repartedtotheimsurer a thet dae

d ai ns Qut standi ng - Non Li fe | nsurance Busi ness

The anount provi dedtocover theestinatedu tinate cost of settling clans arisingout of
events wii ch have occurred by the bal ance sheet date. including IB\Rclaing and clans
hand i ng expenses, | ess anount s a ready pai dinrespect of thosecla ns.

A ai ns Qut standi ng - Life | nsurance Busi ness

The anount providedto cover theestinatedu tinatecost of settling clansarisingout o
event s whi ch have been nati fi ed by t he bal ance sheet date bel ngthe suns duetoeneficiaries
together wthcla ns hand i ng expenses, | ess anounts a ready pai dinrespect of thoseclans

Qoi nsur ance

A arrangenent wher eby two or nare i nsurance undertaki ngs enter intoasing econtract wththe
insuredtocover ariskinagreedproportions a aspeci fi ed premum

Conmm ssi ons

Apaynent nadetoabroker or asalesagent inreturnfor sellingandservicinganinsurer’s
product s.

Deferred Acqui sition Gosts - Non Li fe I nsurance Busi ness

Under theanual besis of accouting, acquisition costs relaingtothe unexpiredperiodof risk
of contractsin force a the bal ance sheet date wichare carried forvard fromone
account i ng peri od t o sulbbsequent account i ng peri ods.

Deferred Acqui sition (osts - Life | nsurance Busi ness

Aoqusitioncostsrd aingtocotractsinfacea thebd aveshea diie wWicharecariedfoverd
fromone account i ng peri od t 0 subsequent accounti ng periods inthe expectationthat they wil be
recoverad eadt o fuuenarg swthnimsuracecatradtsdte proid ngfa cotractud lidilities.



Def erred Annual Basi s of Accounting

Anet hod of accounti ngfar nonlifeinsurance busi ness whereby t he recogni ti ondf any underwi ting
profit atachingtoan accoutingperiodis postponed util the immed adyfdlowngaccouting
period. (This Satenent reconmends that the deferred annual basi s of accounting shoul d not be
used)

Fund Basi s of Accounting

Anet hod of accountingfor nonlifeinsurance busi ness wher eby premuns, ¢l a ng and associ at ed
expases aerd aedtotheunderwitingyear inwichthe pdiciesincegat adthe recogntionof
ayuderwitingprofitsisdeferreduntil asuoseguent accountingperiodbut provisionisnadefaor
| osses as soonas they aref oreseen

Q oss Prem umVal uati on

Afarnof actuerid vd uationd liadlitiesarisinguder |lifeinsurance cotractswerethe premum
brought intoaccout istheful premumpayad e under the contract. Thenethodva uesexpicitly
liddlitiesinrespect o fuuerenevd eqasesad(fa wth-prditsbusi ness) fuurebonus add ti as,

ulikethenet premunnet hod (as defi ned) viered | ovance for thesefactarsisinplicit. For linked
busi ness, a | onance nay be nade for the purchase of future units requiredby the contract terns
adcredt istakenfor fuure charges permtted under thoseterns.

I ncepti on of R sk

InrdaiontoNonLifelnsurance Businessthetinea wichthe periodof cover conmences under
apdicyo cotract of inswrance. For this purposeapdicy or contract provi d ng conti nu ng open
cover i s deened t 0 conmence on each anni versary dat e of the contract.

| nsur ance H sk

Ucertanty over thelikdihooddf aninsuredevert occurring, the quantund thedam o thetine
wencl a ns paynents wll fal due

I nvest nent Return

I nvest nent Return conpri ses al | invest nent i ncone, real i sedinvestnent gai ns and | osses and
novenent s i nunreal i sed i nvest nent gai ns and | osses. It a soi ncl udes i nvest nent expenses and

chergesad, if guroriae inerest paydde
Insurance Provision- Life

Thefundor funds nai ntai nedby aninsurer inrespect of its Lifelnsurance Busi ness i naccor dance
wththe Regul ationof Insurance | ndustry Act No. 43 of 2000.

Insurance Provision- NonLife

Thsusud lyrdaestoNnLifelnsurance Bssiness adistheproporti onof gross witten premuns
rdaingtoperiods of riskafter theaccoutingdate, wichare deferredto subsequent accourti ng
peri k.



Li nked Busi ness

Li fe I nsurance Busi ness werethe benefits payad etopd i cyhd ders arewad |y or partly to
be determned by reference tothe val ue of or the i ncone fromproperty of any description
o byreferencetofluctuatians, in, or inanindexdf, theva ued property of any description

Li f e | nsur ance Busi ness

I nsurance (i ncl udi ng rel nsurance) busi ness fa lingwthinthe cl asses of i nsurance speci fi ed
as Long Ter ml nsur ance Busi ness under the Regul ati on of | nsurance I ndustry Act Nb. 43 of
2000.

Longer TermRat e of | nvestnent Return

Thelonger termrate of investnent returnisanestinate of thelongtermtrend i nvest nent
reeurnfor therel evant category of i nvestnents havingregardto past perforna’ce, current
trends and f ut ure expectati ons.

Miturity

Thetineat wichthesurviva benefits accruingunder |ifeassurance pdicy o the proceeds
of anot her i nvest nent becone payabl e at theend of itsterm

Net Conbi ned Ratio - Non Life

Thisindcaestheprdfitability of theinsurer’ s operations by confiningthe Net Loss Riti o
wth Net Expense Rati 0. The confoi ned rati o does not take account of i nvest nent i ncone.

Net Ear ned Prem um

I nthe case of Non Life | nsurance Busi ness, Net Earned Premiumi s t he proporti on of
wittenpremuns (i ncl ud ngwerere evant those of prior accounting periods) attributad e
totherisks borne, net of premuns cededto rei nsurance.

Net Expense Ratio - Non Life

Aformil aused by i nsurance conpani estorel ate i nconeto acqui sitionand admni strative
expenses (e.g. conmssi ons, taxes, staff, sellingand operating expenses)

Net Loss Ratio- NonLife

Aforml aused by insurerstorelatenet clainsincurredtonet earned premum(i.e. after
deduct i ng rel evart rel nsur ance)

Net Prem um Met hod

Aformof actuaria vauationd liablitiesarisingunder |ifeinsurancecontracts werethe
prem umbr ought i nt o account is that whi ch, onthe val uation assunptions regardi ng
inerest, nrtalityanddsability, wll exactly providefor the benefits payad e under the
poicyexclud ngany addtionsfor fuureprofits, expenses or other charges. Avariationof
the net premumnet hod i nvol ves Zi / neri sati on.

Non Li f e | nsur ance Busi ness

I'nsurance (i ncl udi ngrei nsurance) busi ness fa lingwthinthe cl asses of | nsurance speci fi ed
as General | nsurance Busi ness, under the Regul ationof Insurance Industry Act. No . 43 of
2000.



Non - Parti ci pati ng Busi ness

Lifeinsrance businesswerepdicy hd dersaremat etitledtoshereinthesurp us of therd evant
lifefud

Non- Proporti onal Rei nsurance

Gntracts of reinsurancewereby there-insurer acceptsthevwd ear aproportionaf thelidality
for anindividual claimor groupof clainsincurred by the cedent i nexcess of anagreed anount,
nornal |y d sosu ect toanuoper-1innt.

Qperating Profit

Thsistheprdfit generaed by transactingnonlifeinsurance (generd i nsrance) busi ness after
taki ngintoaccount theinvestnent i ncone, net capita gai ns and ather i ncone.

Parti ci pati ng Busi ness

Lifeinsurance businesswerepd i cyhd dersarecotractud |y etitledtoshereinthesugd us of the
rd evat lifefud

P pel i ne Prem uns

Fremumwittenbut not reportedtothe undertaki ng by the bal ance sheet date.

Pol i cy Loans

Alocanfrontheinsurer toapdicyhd der onthesecurity of thesurender vd uedf alifeassurance
pdicy. Thelcanisnornallylintedtoapercentage o thecurent surrender vad ued thepdicy ad
interest ischarged onsuchl can

Portfolio dains Paynents

Anount s payal e by one i nsurance undert aki ng t o anot her i nconsi derati onof acontract wereby
thelatter ageestoassuneresposibilityfor theupadcansincuredbytheforner prior toa
dtespecifiedinthecotract.

Portfolio Premuns Paynents

Aount s payad eby aninsurer toancther insurer i nconsi derationof acotract werebythelater
agesstoassueresposiblityfo thedamnsarisingonapotfdiod in-forcebusinesswitteby
thefarer fromafuuedaeutil theeqryd thepdides.

Present Val ue of I n-Force Busi ness (PMF)

Thenet va uedf thesharehd ders’ interest intheexpectedafter tax cashfloms framifeinsurance
busi ness, ontheassunptionthet d | assets backi ngthe businesswil bed stributed over tinetoin
force pa i cyhdl ders and/ or sharehd ders. The cal cul ati on Pd Fshoul d a | owfor uncertainties
associ atedwththe assessnent of future cashfloms, asvel | asfor thetineva ue of noney. PMF
incl udes baththe sherehd ders’ interest wi chisexpectedtoariseinthefarnof cashfl ons over the
lifetined curet infacecotractsadtheinerest inthesupdusassatswich inpractice ismt
eqectedtobed stribuedover thisperiodPdFray ari sefrartheacqui sitiond aportfdiod alife
i nsurance busi ness or nay beinterna |y generated
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Proportional Rei nsurance

Acontract of reinsurance under wiich, inreturnfor aproportionaof theorigna premum the
reimsurer accegptsliablityfor thesaneproportionof eachre ated d a megai nst t he cedert.

Real i sed | nvest nent Gai ns/ Losses

a For investnentsind udedinthefinancid staenantsat far va ve thed fference betveen
thenet proceeds ondi sposa andthe r purchase pri ce.

b For i nvestnents i ncl uded at anarti sed cost, thed fference betweenthe net proceeds on
d sposd adthelatest carryingvd we. (o if acquredafter thelast ba ance sheet dete
the purchese ri ce)

Rei nsur ance

An arrangenent whereby one party (thereinsurer), inconsiderationfor apremum agreesto
i ndenmi fy anather perty (thecedent) against part or dl of theliaality assuned by the cedent under
apdicya pdidesd imsurare

Rei nsur ance Cedi ng/ Sel ecti on Gomm ssi on

@nmnssi onrecel ved or recel vabl einrespect of premuns pai dor payabl etoare nsurer.
Rei nsur ance | nwar ds

The acceptance of ri sks under acontract of rei nsurance.

Rei nsurance Qut war ds

Thep acing o risks uder acotract of re nsurance.

Rei nsurance Profit Gonm ssi on

@nmnssi on recei ved or recel vahl e by the cedent (rei nsured) fromthere nusrer based onthe net
prafit (asdefinedinthetreaty) nadebythereinsrer onthere rnsurancetreay.

Ret r ocessi on

Therei nsurance outvards of risks previously accepted by an insurer asre nsurance i nvards. The
recipent isknomastheretrocessionaire. Rferenceinthis Satenent tore nsurance i ncl ude
retrooess

Run of f Devi ation

For NonLifel nsurance Busi ness the d fference (before any reducti oninrespect of d scounti ng)
bet ween the cl ai ns provi si ons nade at t he begi nni ng of the accounti ng period for out stand ng
clansincurredinthe previ ous accounting peri ods and t he paynent s nade duri ng t he account i ng
period onaccout of clainsincurredinprevious accounting periods andthe cl ai ng provi si on at
theend of the accounting periodfor suchoutstand ng cla ns.

Sal es Proceeds of | nvest nents

Thecosideraionfa thesded investnents ater deductingtherd aedcostsd sde Inthecased
interest beari ngsecurities, the considerationshou dexcl udeanyinterest accrueda the dete of
de



Sol vency Margin - Life

Thed fference betveentheva ve of assetsandva ued liadlities. requiredtobena nta ned
by the i nsurer who carries on Li fe i nsurance busi ness(Long Ter ml nsurance) as definedin
Sl vency Mrrgi n (Long Terml nsurance) Rl es, 2002 nade under secti on 26 of the Regul ati on
of I nsurance Industry Act No 43 of 2000.

Sol vency Margin- Non Life

Thed fference betweenthevad ue of assetsadvd ued lidalities, requredtobenai nta ned
by the insurer wo carries on Non Li fe | nsurance Busi ness (General | nsurance) as defi ned
inSdvency Mrgin(Gnera | nsurance) Ril es 2004 nade under section 26 of the Regul ation
of Insurance I ndustry Act No 43 of 2000.

Sructured Settl enent s

Arrangenent s by consent between t he parti es concerned or under a court order wher eby
danages i n t he formof | unp sumare repl aced by a snal | er | unp sumand a seri es of
peri odi ¢ paynent s.

Surrender Val ue

The anount payabl e by aninsurer toapal i cyhol der ontermnati on of aninsurance pol i cy
beforetheexpiry of itsterm(nore conmonin Life | nsurance)

Underwriting Profit

The underwiting result generated by transacting Non Li fe | nsurance Busi ness. w t hout
taki nginto account theinvest nent i ncone.

Uhderwriting Resul t

Thisisthetechnical profit generated by transacti ngnonlifei nsurance busi ness (gererd
busi ness) wthout takinginto account theinvestnent i ncone and ot her non t echni cal
i ncone and expenses.

Unexpi red R sks Reserve

The excess of the estinatedval ue of clains and expenses |ikelytoariseafter the end of
thefinancia year fromcontracts concl uded beforethe date, insofar astheir estinated
val ue exceeds t he provi si on for unearned premuns (after deduction of any acqui sition
cost s deferred) and any prenmiuns recel vabl e under those contract s.

Uhreal i sed | nvest nent s Gai ns/ Losses

Thed fference betveenthefai r val ue a the bal ance sheet date of i nvest nents hel d ont hat
dateandthei r purchase price. Mvenentsinured i sed ga ns/| osses conpri se, the i ncrease/
decrease i nthe accounti ng periodinthe val ue of i nvestnents hel d at t he bal ance sheet
dateandthereversa of urealisedinvestnent gains/l asses recogn sedinearlier accouting
periods i nrespect of i nvest nent di sposal s of the current period.



Witten Premuns - Non Li fe | nsur ance Busi ness

Remumii ch anirsurer iscatractud |y etitl edtoreca vefromtheimsredinrd aiontocotracts
of insurance. Uhder the annual basi s of accounting, these are premumon contracts enteredinto
duri ng the accounti ng peri od and adj ust, nents arisinginthe accounting periodto prenuns
recel vad einrespect of contractsenteredintoinprior accouting periods. Under thefund besi s,
the prenhumarethose i nrespect of contractsincepti nginthe underwitingyear i nquestion.

Witten Premiuns - Li fe | nsurance Busi ness
Frenhum towi chtminsurer iscotractud |y entitl ed and recei vedinthe accounti ng peri od
Zilnerisation

Avariaionof thenet prennumnet hod wi chincreases the fut ure prenmnuns val ued t o t ake account
o acqu sitioncostsincured
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Basi ¢ Recogni ti on & Measurenent Princi pl es

12.

13.

14.

Sngle Entity Reporting Principle

Theinsurer, conrisingbathpd i cynd der and sherehd der interests, isasing ereporting
etitywichwu dprepareasing eset o financid statenents. | nconsequence:

@ theimsue’sfinacid staenets shodd ind uke the assets, liailities, incone ad
expenses of any separaestauory funds associ aedwthitsinsurance cotracts;

® theeffect of transacti ons betveen separa e pdicy hd der funds of aninsurer shou d nat
berecogisedinthefinanc d staemantsasassets, liailities, i nconea expanses. | ncone
and expenses fromt ransact i ons bet ween pal i cyhal der funds and sharehd der funds shou d
bedimrated Hovever, weresuch tramsectias affect the rdaiveinerests o
pdicyhd dars adsharend dersintheassets he dintherespecti vefunds, theeffect of
suchtransacti ons shou dnat bedinnnatedindeternini ngthe bal ance sheet effect; ad

© awtrasactionthet affectsthesharehd ders shou dbead ustedinthe Nn L fe busi ness
col unm.

Basi s of Accounting
Annual Basi s

Under witingresuts, shoul dbe determined onanannua basi s except where, because of
thenature of particu ar i nsurance busi ness, i nfornati onabout premuns receivabl e o
cdanspaydd efar anuderwitingyear isinsufficient for reiadeestinatestobenade

Fund Basi s

Wed thefudbasi s shou dberestrictedtoci rcunstaxces werethed rectors are sati sfi ed
thet theamud besisis ingprgriae in the particd ar dreustaces of thed ass o busi ness
concer ned.

Def erred Annual Basi s

The def erred annual basi s shoul d nat be used.
Prem uns

Nbn Li f e | nsurance Busi ness

W/ tten prennung conpri se the anount payabl e by theinsuredtovhichtheinsurer is.
cotractud lyetitled Therecod dbearangenarntsinnonlifeinsurance busi ness, far premuns
tobe remttedbyinernad ariesonanet o commnssi onbesi s. \WWeretheinsurer iscatractud ly
entitledtothe grass anount of the premum grossi ng up shoul d be appl i ed.

Witten premmuns shou d conprise thetata premuns receivabd e for the wd eperiod of
cover providedby thecotractsenteredintoduringthe accouting period together wth
any ad ustnents arisinginthe accounting periodtosuch prennuns recei vall e i nrespect of
business wittenin priar accounting periods. Witten premiuns shou d include an
estingte of pipeine premuns.



Were an imsurance udertaking accouts for renevd premuns before contractud
cofirnation by imsureds, a provision for anticipated| goses shou dbe estadl i shed

If wittenprennuns are sulg ect toreduction, an ad ustnent for sucha reducti on shou d
benade as soon as it is foreseen Vdere witten premiuns are sugject to an incresse
retrospectivey, recogitiond patetid inoresseshod dbedferredutil theadd tiad anount
canbe ascertaned wthreasonad ecertanty.

Wi tten prennuns shoul d be recogni sed as earned i ncone over the periodof the palicy having
regardtothe incidenced risk Tine gorooriaionis nomally aoropriateulessthereis
a narked uneverness in the incidence of riskover theperiodadf cover, inwichcase a
besis wichreflectstheprdiled risk shod dbe used

Li f e | nsur ance Busi ness

Remusfrantradtiod lifeimsuracecatracts, ind ud ngperticipeti ngootracts adamuity
pdicieswth life cotingencies, are recogi sedas reveruewen cashisrece ved fromthe
pal i cyhd der. Benefits and expenses are provi ded agai nst such revenueto recognise prafits
over theestinatedlifed thepdicies. Mreover, for sing e premumcontracts, premus are
recorded asinconewenrece vedwthany excess profit deferred and recogni sedini ncone
inacostat rdaioshptotheinsuwaceinfocea, for anuties, theanout o expected

berefit paynents.

Aouts cd | ected as premuns frami nvest nent type contracts suchas unit-linkedand unitised
wth-profits cotracts are reparted as deposits. Revenue fromt hese contract s consi sts of
pdicy fessfa thecost of i msurance, admn strati onadsurredersdringthepericd Faot-ed
fees are recognised over theestinatedlifed the cotracts. Riicy benefits ad dans
thet arecharged toexpasesind udebenefit dansincuredintheperiodinexcessof rd aed

pd i cyhd der cotract depositsandinterest credtedtopdicyhd der deposits.
dans
Non Li f e | nsur ance Busi ness

Rovisionshoud dbenade a the bal ance sheet detefar theexpected u tinate cost of settl enent
o dl dansincuredinrespect of evets uptothat date wether reportedar not, toget her
wth rd ateddans hand ing experses, lessanautsadreadypaid If aliadlityisknmomto
exist b thereisucertanyastoitsevetud anout, aprovisionshod dneverthe ess be
nade.

Trepoisonsoddbesufiaet a dl tinesto covr aylidalities aismg ot o imsurace
cotracts sofar as can reasonadl y be f or eseen.

Indetermn ngthe sufficiency of evidenceadtheadlitytomesred a ns costs, ani rsurance
udertakingshou dtaked | ressondd estepsto ensurethet it hes goorgriate infornati on
wth regardtoits da ns exposures.

The provi si on shoul d be assessed havi ngregardtothe range of ucertantyastothe evertud
outcone. Adegree o cakion wll be necessayintheexercisingd judgenent, sothat the
liadlitynaynot beuderstaed

Treprovisionfar gossaustadngcd ans shaud bed sclosedinthe finacid staenernts.
The anount expectedto be recoverad e under rel nsurance arrangenent s i nrespect of clans
incurred shou dbe recogn sed separatel y i nthe bal ance sheet as an asset .



Li f e | nsur ance Busi ness

16.

Cand/Brditsinrespect of Lifelmsuraceaisesonmaturity, surenders, acci dats, dsaality
adhedthrd aedcoversetc.

G ai ns payabl e on nat uri ty shoul d be accounted f or when t he cl ai ns becone due for paynent
and cl ai ns payabl e on deat h, becones due for paynent onnotification.

Surrenders shoul dbeincl udedwthincla nsincurred and accounted for e ther wen pai dor
a theearlier dted wWich fdlowvngnaification thepdicy cesses.

Rei nsur ance

A Raimsurace Griract isan insrance cotract issuedbyore insurer (the rensurer) to
indenmi fy another insurer (thecedet) against |asses on inswrance contracts issued by
the cedat.

It iscomanfar imsrerstore msureapartiond therisksthat they accept. Tosecurere rsurance
cover, the imsrer pesses on a partiond thepremuns reca vedframthoseinsured Thisis
wua ly done using reimsurace tresties uder wich the drect (or cedng) imsurer
typcaly ayees topassontoare nsurer aspecifiedportiond therisksadpremusfor a
paticda typed husinessthet it uderwitesover aspecifiedperiod Thsiskmomastreay
reinslrance. Renswrance aragenarts ae dsomade inrdaion toindvidd risk (raher
thanthewd eclass of business) onanadthochesis. Thisis typcdly knom as facutaive
re nsurance.

Under rei nsurance arrangenents, theinsurer nay cederi sk and prenhumto the re nsurer on
a proportiond besis. Aternativeytherisks and prenmnuns naybe ceded on a nonpraporti onal
besi s, suchasfar excess of | assra nsurance wi chindenmi fiesthed rect i nsurer agai st | asses
above aspeci fiedl evd onaspeci fiedrange of busi ness.

Are suracecaotract cresesnewassas(e g arigt tore msuraverecosries) adlidilities
(eg anddigaion to pay premuns for the reimnsurance) inthefinancid statenets of the
cedat. Smlaly, it cestesnewassets (e g rigt toreca vepremuns) adlidilities(eg an
addigaionto pay inful o potion o dans (assayead) inthe finacd staenets o
the rarsue.

Aemumonoutvardrei nsurancere aing to aspecific risk wou d be accountedfor inthe
sane accoutingperiodasthepremuns for there aedd rect i nsurance or i nvardre nsurance
busi ness ba ngre sured, andwou dbe recarded bef are deducti onaf acqui sitioncost. Smlaly
outverd reinsurance premuns rel atingto a specific accounting period wou d be account ed
for inthe sane accounting peri od.

Thed rect reinsurer shou daccout for drect inswranceand re nsurance transacti ons ona
gaoss besis, sothat theextent adeffecti veness of there nsurance arrangenent s are goperent.
Premuns cededtore msurers (outvards) i sdeductedfrom@oss WittenRremunsinarriving
a theNt Witten Remum Ransrancerecoveries recelvedor recel vad einrespect of the
reportingperiad fronmre nsurers shou dberecogi sed by thedrect imsurer asrevene o as
anasset, andnat netted-of f agai nst cl ai ng or outvard rel nsurance prentum
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17.

19.

Acqui sition Gosts

Aquisition@stsareincured in dxanng &recodng pdicies o imsuraxe Theyind ude
commnssi ons o brokerage pai dtoagents or brokers for ootai ning busi ness for thei nsurer

Because such costs are wsudly incured a acquisition, wilst thepatternd earnings
occurs throughout thepdicy periods, wich nay extend beyond the reparting dete, those
acqu sition costswichleadtothedxranngd fuuebenefits far the imsurer, is generdly
recogni sed as assets. The anout of acquisition costs recognised as assets shou dbe
anrtisedover the reporting periods expected to benefit fromthe expend ture.

Def erred Acqui si tion Gost

Acquisition cost, wich has been recogised as an asset, is generdly anartised
systematicaly over the reporting periods expected tobenefit franthe acqui sition costs
incured. |f the expectedrecoverad eanaurt islessthanthat shom in the Bl ance Seet
as an asssdt, the reductionis charged inmediately in the Incone Satenent and the
carying anout of the asset is brougt dom to the anout recoverade This dso
i ncludes Rainsurance Gonmassi on I ncone, Wiichistreated in a simlar nanner.

| nvest nent s

Cassificaian

Thedelt andequity securities/ investnents canbe categorizedas fd | ovs,
3 finadd assesa far vdwethraghprdit o | oss

b hddtonatuityinestnets

¢ aadlddefa-sdeassds

Thecl assificationistobedependent onthe purposefor wii chinvestnents are, acqui red and
is determnedat thetined acqu sition

Afinacid asset a far vduethrogh prdfit o loss, isafinacid asset that neetseather o
the fdlowngoodtios;

a itisdassfiedas ddfa tradng Afimadd assa is dassified as hdd far tradmg
if itis:
i acqured o incured principd ly for the purpose o sdling o repurchesing it
intherear fuue

i pat o a patfdio o idetified finacid instrunents that are nanaged
together ad for wich there is evidece o arecet actud patternd
shatteemprdit taking o

i a deivaive (except for a derivaive thet is a desigeted ad efectivehedg ng
i rstrunan)

D unintid recogitionit isdesigatedbytheatityas, & far vd ve thooughprdit o
loss. Ay finadd assa o finadd liddility nay be desigeted wen intidly
recogised as a finaciad assat as far vdue through profit o loss excet, for
investnerts in equty investnentsthat donat have anarket priceinanactive narket,
andwhosefair vdue canat be reliady neasured
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Hldtonaturity investnents are nonderivative financiad assets wth fixedor determnad e
paynerts ad a fixed naturity, that anertityhesthepositiveinentionandadlitytohddto
naturity, aher then;

a thosethat theetity yonintid recogition desigees as far vduwe thragh prdit o
loss;, ad

b thosethet theatitydessigaesasavalddefa-sde

A eatity shdl mt dassify ay fireadd asseesashd dtonatuityif the etity hes, dringthe
curent finacia yer o during the two precedng financiad years, sdda re-dassified nore
thanan insigificat aout o the hdd-tonaturity investnents before naturity (nore than
irsigificatinrdaion to the tad awut o hdd tonatuity investnents) aher then sdes
o redassficaiasthd;

| aesocdose tomatuity o the financid assets cdl dae(far exaple lessthenthree
nonths beforenat rity) that changesin the narket rate of interest vou dnat havea
sgificat éfedt onthefinancd assatsfar vd ueg

I oousdtea theatityhesodlededsustatidlydl o thefiradd assa’saigrd prind pe
t hrough schedul ed paynent s or pre-paynents; or

l. aedtribuadetoan isdaed evert that isbeyodtheetity scotrd, isnonrecuring
and cou d nat have beenreasonad y articipated by the ertirty.

Adlddefa-sdefinacid assasaethosenon-derivaivefinac d assastha aredesigeiedas
aadlddefa-sdea aemt dassifiedas (8 lcasadreca vad es, (b) hd d-to-naturityinvestnants
a (o) fireadd assetsa far vdwethraghprdit o | css.

Initia Masurenent

Trefarvdued afinadd assads onintid recogitionis normally the trasattion price(i.e
thefar vd ued thecosiderati ong venar rece ved)

Subsequent Measur enent

Ater, intid recogition, anetityshal neesurefinancid assets, ind ud ngderivativesthat are
asses, a ther far vd ues, wthout any deducti onfor tramsacti oncostsit nayincur onsdea aher
d sposd, excet far thefd lowvngfinancid assets.

a2 hddtonauity investnents, wich shdl be meesuwred a& amartised cost using the
effectiveinterest nethod ad

B investnents in equty instrunents that do not have a quoted narket pricein an
ative narket and wose far vadue cana berdiaddy neesured and derivatives thet
arelinked toand nost besettledby ddl i very of such unquated equity i nstrunents, wii ch
shal| be neasred at cost.
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Gai ns and Losses

G@Ginsadlossesaisingfromachangeinthefar vaued afinancid asset thet isnat part of a
hedg ngre ati onshipshal | berecogni sedasfd | ovg;

a2 agano loss onafinacid asset desigeted as far vdue thraghprafit o | oss,
shal | berecogn sedintheprofit and| oss account/i ncone st at enert ;

D agnalssman avalddefa-sde firacid asset shdl be recogised drectlyin
aqity, throughthe Satenent of GangesinEuity, except:

- for inpairnent losses ad fore gn exchage gars ad | osses, util the finaci d
asset is de-recogised, & wich tine the cunlative gan o loss previosly
recogi sed inequtyshd | berecogisedin equityshd | berecogi sedintheprdfit
and | oss account/i ncone st at enexnt ;

- ineest cdcdaedusigtheeffectiveinerest nthod is recogisedinthe prdfit
and | oss account ant/i ncone st at enent ;

- dvidked on an a valadefoa-sde eqity imstrunent is recogised inthe
prafit and [oss accout/incone statenent wentheertity' s right to receive
paynent is estaldl i shed

For finacid assatscarieda anartisedcoost, agana lossisrecogisedinprdit o losswenthe
financia asset isde-recogni sedor i npai red andthroughthe anarti sati on process,

20. nsol i dati on

Wersaof financial statenents of a parent are usually concerned wth, andneed to be
infonedabou the financid position, resuts o operatios ad cash flos of the Goup as
awde Ths need is served by Ginsdidated Fnacid Saenents, wich presets finacid
infornationabout the Gouwp as that of asinge eterprise, wthout regard for the | egd
bounderi es of separael egd etities.

The consd i datedfinancia statenentsincludea | enterprisesthat arecontra | edby ather than
those subsi d ari es, were

- cotrd isinexedtobetenporary becasse the susiday is acquired ad hdd exd usivdy
wthaviewtoits subsequert d sposd inthenear fuue o

- it gerdes uder severelagtemrestrictias wich ssigificatly imparsitsdilityto
transfer fudstotheparen.
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21.

22.

O scl osure

A imsrer shall dsclose infonation that identifies ad exdans theanoutsin
its Bl ance Sheet and | ncone S at enent that ari ses froml nsurance Gntracts.

Toconpl y wththe above, aninsurer shall disclose:

a itsaccoutingpdiciesfar insurance cotracts ad rel ated assets, | idalities,
I ncone and expenses;

b thenaterial anounts of assets, liabdlities, incone, expenses and cashflons
ari sing from nsurance cotracts;

Cc the process used to determne the assunptions that have the greatest
effect onthe neasurenent of these anount s and when practi cabl e gi ve quanti fi ed
di scl osures of those assunpti ons;

d the effects of changes in assunptions used to neasure insurance assets
ad liablities shonngseparate ytheeffect of eachchangethat hasanateria
effect onthefinancid staenans,

e nateria changesininsuranceliablities, reinswanceassetsandif any deferred
aqisition ads

Bfective Date

This Satenent of Reconmended Practice becones operativefor annual financial
stat enent s covering peri ods begi nningonor after 15" January 2004. Earlier

appl i cationis encouraged.

Thelllustrative General Rurpose F nancial Satenents represented i n Appendi x A naybe
used as a gui de.
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APPENDI X A

| LLUSTRATI VE GENERAL PURPOSE FI NANCI A STATEMENTS

CONSOLI DA TED BALANCE SHEET
AS AT 315" DECEMBER 20X2

G oup Conpany
Not es
20X1 202 20X1 20X1

Assets (Rs. 000) (Rs. 000) (Rs. 000) (Rs. 000)
| nvest nernt s @

Hldfa trad ng XX XX XX XX

Hldtonatuity XX XX XX XX

Avdldle fa-sde X XX XX XX
Inag deassas (€] X XX XX XX
Aoperty plat ad

equi prent @ X XX XX XX
Rligfd d, cdlaed ad

ahe loas(if rterid) X XX XX XX
Investnentsinsusid ari es (6] - - XX XX
| nvest nent s i nassoci a es © X XX XX XX
Ra nsurance recei vadl e X XX XX XX
Arenumrecei vabl e from

pdicyhd ders X XX XX XX
A ennumr ecel vabl es from

agerts, brokers ad

inenedaies X XX XX XX
Qher assets ] XK XX XX XX
CGash and cash

egivel erts ® x XX P X
Total assets XX XX
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Liabilities and sharehol ders’ equity

G oup npany
Not es
Ladlities 20%2 204 200 204
(Rs.000) (Rs. 000) (Rs.000) (Rs.000)
Insracepoision- Life 9 X XX XX

Insraceprovision- Nnlife (10
ol i gati ontorepurchase

%
%
%

sarities (1 XX X XX XX
Def erred i ncone t axes (12 XX X XX XX
Qhe liddlities (13 XX X XX XX
I nterest beari ng borrowngs (19 XX X XX XX
Subor di nat ed delat (1H XX X XX XX
Roisionfa retirenant

terdits (19 XX X X X
Tad lidilities XX X XX XX
Nnoityineests XX XX XX XX
Sharehol ders’ equity
Jerecqitd ) XX X XX XX
Gotd reserve (18 XX X XX XX
ReverLe reserves (19 X x < X
Total sharehol ders’

equi ty X XX X *

Tota liabilitiesand sharehol ders
Euity

|%

XX

X

XX

Threnotestotheconsdidaedfinancid staenetsaeanineyd part o theseconsd idatedfinancid
statenarnts
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BALANCE SHEET OF THE
LI FE | NSURANCE FUND AS AT 31T DECEMBER, 20X2

20x2 20x1
(Rs. 000) (Rs. 000)

Assets
[ nvest nent s XX XX

Hldfor trad ng XX XX

Hdtonatuity XX XX

Adlddefa-sde XX XX
Roperty, plant &equi pnent XX XX
................... XX XX
................... XX XX
Qher assets XX XX
Gash &cash equi val ent s XX XX
Total Assets
Lidlities
Insuraceprovision- Life XX XX
Qher lidalities XX XX
R nsurancecreditors XX XX
Rl i cy hal ders paynent s XX XX
........................... XX XX
........................... XX XX
Tota Ligblities XX XX

(Include Sare Gpita of LifeBa ance Seet if / wereagppicad e.)

The above Li f e | nsurance Bal ance Sheet shoul d be read i n conj unctionwththe Gnsadl i dat ed
Bal ance Sheet, Accounting paliciesandnotestothe Accounts frompages... to....



CONSOLI DATED STATEMENT OF | NCOVE
FOR THE YEAR ENDED 31sT DECEMBER 20X2

Goup Conpany
Not es
202 204 202 204
(Rs.000) (Rs. 000) (Rs.000) (Rs.000)
Revenues @) XX XX XX XX
Goss witten premuns (D XX XX XX XX
Less: premuns cededto
rereurers (9 (9 (9 (9
Net witten premuns XX XX XX XX
Nt changeinreservefor
unear ned prem uns XX XX XX XX
Net ear ned prem uns XX XX XX XX
Benefits and | osses
| nsurance cl ai ng and
berefits (net) (2 (9 (9 (9 (9
Unhderwi ti ng and net
acqu sitioncosts
(ind ud ng re nsurance) (> (9 (9 (39
Qbher insrance rel ated costs (% (€] (%) (%)
................... (€ (9 (9 (%)
................... (% (%) (%) (%)
Uhderwriting Resul ts XX XX XX XX
Q her Revenue
Fee & commi ssi on i ncone XX XX XX XX
| ncone f romi nvest nent s (2 XX XX XX XX
Qher i ncone (3 XX XX XX XX
Expenses
Qher operating, i nvest nent
rel at ed ana adnn.
expenses (A (> (9 (39 (>
Aartisationof goodw!! ad
inagheassts (B (¥ (3 3 %
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Rdit framoperaion
Interest exase

Pofit beforetaxation
| ncone t ax

Rofit after taxation
Net i ncone appli cabl eto
mnoityinerests

Net Rrofit for the Year

Basi ¢ earni ngs per share

(B

(B

(3

D | ut ed ear ni ngs per share(30)

20%2
(Rs. 000)

xx g B ¥ Ex ¥z

Goup
204
(Rs.000)

5% x B ox Bx ¥z

Threnotestothecosdidatedfinacid staenetsaeanineyd

staenarts.

Conpany
20%2 204
(Rs.000) (Rs.000)
XX XX
(9 (9
XX XX
9 9
XX XX
XX XX
XX XX
XX XX

part of theseconsdidaedfinancid
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CONSCLI DATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31st DECEMBER 20X2

G oup Conpany
20X2 204 202 204
(Rs.000) (Rs. 000) (Rs. 000) (Rs. 000)

Cash fl ows fromoperating
adivities
Premarecei ved f romecust oner s XX XX XX XX
Rei nsurance prema pai d (9 9 (9 e
Qainspaid (9 9 (9 9
Re nsurancerecel ptsinrespects of

danmns XX XX XX
Gash recei ved froml ong t er mf unds XX XX XX
Gash pai dto and on behal f of

enpl oyees (9 09 (9 e
Ineest recaved XX XX XX XX
D vi dends recel ved XX XX XX XX
Interest paid (9 (9 (9 9
Qher operating cash paynent s ™ (e () (2R
Gashi nfl owfromoperati ng

adivities(NteA XX XX XX XX
Interest paid 9 (9 (9 (%
D vi dends pai o 9 (9 (9 (9
[ ncone tax pai d (B [ () (2R

Nt cashfromgperatingactiviti es XX XX XX XX
Cash fl ows fromi nvesting
ativities
Rrchesed liqudinvestnets

(ather then cash equi val et s) 9 (9 (9 (9
Rurchase of ather investnents

(ather then cashequi vl ert s) 9 (9 (9 (9
Sed liqud inestnarts

(ather then cashequi vd et s) XX XX XX XX
SHed aher investnens

(ather then cashequi vd et s) XX XX XX XX
Rrchesedf tang bl e assets o [ () (2R
Nt cashframinvestingactiviti es () () (9 ()
Net cashinfl ow beforefinancing XX XX XX XX
Cash fl ows fromfi nanci ng
Ativities
P oceeds fromi ssuance of share

cgitd XX XX XX XX
Repaynent of | ong-terml can R (e () (2R
Net cash used i n fi nanci ng
Ativities [ () (9 ()
I ncrease i n cash and cash
Equi val ents (Note B) XX XX XX XX

* Thi's coul d  so be shown as a fi nanci ng cash f1 ow
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Not es to t he Cash FH ow & at enent

A Reconciliationof Qperating Profit wth
Cash H owfromQperating Activities
G oup

Rait fromoperaion

Depreci at i on charge

Incresseindetas

I ncrease i n anount owed by | ong-

termfunds

I ncrease i n unear ned

pr em uns

Incresseindans provisios

Incresseincredtas

Cash fl owfromoperating
activities

B. I ncrease i n Cash and Cash
Equi val ent s

Cash at bank and i n hand and
cashequ vd ents

Bk overdrafts

Net cash and cash equi val ents
far thecuret year

Net cash and cash equi val ents for
the previ aus year

Incresse | (Decrease)

0, %

(Rs. 000)

Exx ¥ ExXX

|%

2000
(Rs. 000)

P

|%

|

Goup

25

20XL
(Rs. 000)

X X

9

XxE X

|%

20X1
(Rs. 000)

%

|%

|

Gonpany
20 20X1
(R.000) (Rs.000)
XX XX
XX XX
9 (9
9 (9
XX XX
XX XX
X X
X X
@npary
20X2 20X1
(R.000) (Rs.000
XX XX
[
XX XX
X X
XX XX



SCHEDULE OF | NDUSTRY SEGMVENT DATA

Nonlife Life Rei nsur  Asset BEmna Tad
| nsurance | nsurance -ance Manag- -tios
enent

(Rs, 000) (R.000 (R.000) (R.000) (R.000) (Rs.000)
Goss witten premuns XX
Less; preniuns cededtore nsurers [
Net witten premuns XX
Net changeinreserves far unear ned
pr ent uns
| ncr ease/ decr ease i n unear ned
pr ent uns
Net ear ned prem uns

XX XX
e )
XX XX
- e = = )
X X
X X

1% %

x xE B % B ¥

| nt er- segnent

%
b
b
b
%

Nonlifeinsurancel osses ad| oss
adj ust nent expenses
Increeseinprovisionfar lifebus ness -

%
;2:
X %

Lifei suracebadits -

%
%

Uderwitingandpdicyacqi sition
ot s

|%
|%

|%

Total benefits &I osses

%
%
%
|2

Lhderwriting Resul ts -

%
%

Fees & conmi ssi on i ncone XX XX XX XX XX XX
| ncone f romi nvest nent s XX XX XX XX XX XX
Q her i ncone XX XX XX XX XX XX
Qher operati ngand admni strati ve

expenses XX XX XX XX XX XX
Aartisaiono goodwl | XX XX XX XX XX XX
Dyreciaion XX XX XX XX XX XX
Profit fromoperations XX XX XX XX XX XX
Interest exanse XX XX XX XX XX XX
Rdit befaetaaio XX XX XX XX XX XX

Tremtestothecosdidaedfinacia staenentsaeanineyd pat of thesecosdidaedfinacd
Statenarts. 2%



SCHEDULE OF INDUSTRY SEGMENT DATA

Nonlife Life Rei nsu-  Asset Him- Tad
Insurance Insurance rance Manag- nations
ement
(Rs. 000) (R.000 (R.000) (R0 (B0 (.00
Net cash provi ded by/ (used i n) operating
agivities XX XX XX XX XX XX

Net cash provi ded by/ (used i n) i nvesting
aivities XX XX XX XX XX XX

Net cash provi ded by/ (used i n) financi ng

aivities XX XX XX XX XX XX
Rurchases of rea estate hel d for own use,

fixedassets, goodw!| andintang bl e

asset s XX XX XX XX XX XX

At 31 Decenber 20X2
Hnanci d assetsat fair va uethrough

profit or loss (e dfor trad ng) XX XX XX XX XX XX
Hldtonatuity XX XX XX XX XX XX
Adlddefa-sde XX XX XX XX XX XX
Total | nvestnents XX XX XX XX XX XX

Tota segnent assets after consa idation
o inestrertsinafiliaes XX XX XX XX XX XX

Tad segent lidilities XX XX XX XX XX XX

Thenatestotheconsdidatedstatenents areanintegrd part of these consd i datedfinanci d stat enents
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ACCOUNTI NG POLI CI ES

The princi pal accounting policies adoptedinthe preparati on of these consal i datedfinanci a
statenents are set out bel ow

1

a Generd

.............. Ltd, isaGnpanyincarporated and donciled in §i Laka. The Grporate
infonation isgvenanpae..........

Theconsd idated financid statenentsof the Gnpany for theyear ended................
conprise the Gnpany and its subsidiaries (together referred to as the Goup)
and the Goup'sinterest in associates. Thefinancia statenents wereauthorisedfor
isstebytheDrectars a................

................. Ld, desmat haeanidatifiad eparat o itsom
St at enent of Conpl i ance

The financia statenents of the Goup have been prepared in accordance wth i
Lanka Accounting S andards (S.ASs) and the S atenent of Reconmended Fracti ce for
I nsurance Gntracts (SORD), adopted by thelnstitute of Ghartered Accountants of i

Lanka.

Basi s of Preparation.

Thefinancial statenents of the Gouparepresentedin i Lanka rupees and prepared
on thehistorica cost basisexcept that |and and certanshort terminvestnents are
statedat far vdue assexdaredinNte....... tothefinancid statenents. The Accouting
Riiciesare comsistent wththose usedinthe previ ous year.

The Gonpary Bal ance Sect reresentstheassets, liablitiesandequity of the sharehd ders.
The Gnsol i dated Bal ance Sheet includesthe assets and liabdlitiesof the Gonpany
ad ... d,ad................. ltd, it'ssusdaies. TrelifelsuraoeBd are
Seat reresatsassetsadliddlitiesof thelifelnsurance Fund

The Satenent of Inconereflectstheresuts of underwiting, investnent &other i ncone,
d thesherdd das. Theresutsd........... ud, &...... ... ltd, (thesusid aies) aed so
included inthe Gnsolidated Satenent of | ncone.

Basi s of Gonsol i dation

Subsi di ari es

Sibsidiariesare those enterprisescontraledbythe Goup. Gntrd exists wenthe
G oup hes the pover, drectlyo indirectly, to governthe financiad and operating
pdicies of an enterprisesoas to datan berefitsfromits activities. The financid

statenents of subsidiaries areincludedinthe Gnsaolidated FHnancial Satenents from
thedatethat contrd effectively conmences until thedatethet contrd effectivey ceases.

Thetota subsid ary conpany resultsfor theyear are included in the (nsdlidated
Incone Satenent. Thetota classifiedas “Mnority Interest” inthe Gnsa i dated | ncone
Saenat regresgrstheportiond theconsdidatedprofit after taxationd thesusid ay
conpani es appl i cabl e t o t he non- group shar ehal ders.

Theassetsand liddlities of the subsid ary conpani es as a the bal ance sheet dateare
included inthe Goup Balance Sheet The proportionate interest of the non-group
sharehd dersinthe consd i dated net assets of suchsubsidiariesisd sclosedas “Ninority
Inerest” inthe Gnsol i dat ed Bal ance Sheet .
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Associ at es

Associates arethose enterprises in wich the Goyphes sigificat influence, bu nat
cotrd, over thefinancid adagperatingpdicies. TheGnsdidated Fnancia Satenents
include the Goup ssharedf the tata recogni sed gains and| osses of associ ates on an
equity accouting besis, franthedatethat sigificat i nfl uence effectivel y conmences
util thecetethat sigificat influenceeffedtivey cesses.

Transacti ons el i mnat ed on consol i dati on

Intra-group bal ances and transactions and any uredised gans or |ossesarisingfrom
inragop trasactios, aedimnatedi npreparingthe consd i datedfinancid statenerts.

Joi nt \ent ures

ThreGoyp sineest injanly cotrdled etitiesis accouted far by proportiode
cosdidation Uder this nethod the Goup includes itsshared the jont ventures
indvidid incone ad expenses, assets ad liddlities ad cash floss in therd evat
conponent s of thefinancia statenants.

@odw | |

Gaodw | | arisingonanacqui sitionrepresentsthe excess of the purchase priceover thefair
vd e o theret idetifidd eassetsacquired

O scont i nued Qper ati on

Abwsiress is dassified as ad scatinued goraion, if it isdealy dstingushede hes
a materid effect on the e ad foocusd the Gou's activities, reresents a
nterid redctionintheGayp soperating fecilitiesad etheritssde copleted or if a
termretion, its forner activities have cessed pernanertly prior to the ggrovd o
these finand d statenarts.

Theresu ts of conpaniesinwichoperationsare d scotinued areconsdidateduptothe
deted dscotinution

FU | provi si on has been nade for the carryi ngval ue of i nvest nent s and advances nade t o
such conpani es to recogni se the pernanent d mnutioninthe r va ues.
Segrent Reporti ng

Segnental infornationis based onindustry segnents reflectingthe Goup' s nanagenent
drutue Segnentati on has been determined based onthe activiti es of the conpani es or
sectarsinowich theproductsa servicesaresd d

Inter-segnent transfers arebasedonfai r narket pri ces.

TheGou simuaceadaher activitiesarelocatedinSi Lanka. The over seas conpani es
ae pindpdly invdvedinnarketi ngandd stributi on Grsequertly, assetsandliaalitieshby
geographic regonareconsiderednat nateria tobe d scl osed



For ei gn Qurrency
Forei gn Qurrency Transacti ons

Trasactiosinfoegncureciesaetraslaedinoruyess a thefare gnexchagerae
rdinga thedated thetramsaction

Metary assets adliadlities denomneted in fore gncurenci es a the bal ance sheet
dete aetranslaedtoryeesat the foreign exchangerate rdingat thet dete Foreign
exchange differencesarisingontransl ati onarerecogn sedinthe I ncone S at enert .

FH nancial Satenents of forei gn operations

The Goup's foegn operatios are not cosideredasan integd pat o the
Gnpany’ s operations. Accordingy, revenue and expenses of forei gnoperations are
traslaedinorusess a averageexchageraesadassesadlidilitiesaetrasl aed
a theexchangeraesruing a the ba ance sheet dete.

Forel gnexchanged fferences ari singontramsl aionarerecogni sedd rectlyinequity.
Asset s and bases of their val uation
Freehol d Asset s

Threproperty, plat ad equpnent is stated a cost o val uation | ess accunl at ed
Oegreciation. Arevd uationd property, plat & equipnent is done wen there is a
sustatid dstintion between the fair value (narket value) and the book va ue.
Thereafter it isreval uedasrequired bythe SAS18 Raoperty, AHat &Eou prent. The

revd utioniscariedau bya professiad lyqueified vd uer.

Thecost of Rroperty, R at &Eoui pnent isthecost of acquisitionar construct i ontoget her
wthany expersesincurredinbring ngtheasset toitsworki ngconditionfor itsintended
e

Bpedtue incured far the purpose of acquiring, exend ngor i nprovi ngassets of a
pernanent nat ure by neans of whichtocarry onthe business or toincreasethe earning
cgecityd the business has beentrestedas capita expedture

Leasehol d Asset s

Lessesinterns of wi chthe Goyp assunes substatialyd| risks adrevards of owership
aedassifiedasfinacel esses. Assatsacquired by vay o finacel esseaestaeda an
anount equal to the fair vadlueandthe present val ue of nini num | ease paynent s at
the inoeationless accunl aeddgreci ati onadtheresu tingl easedd i gati oni s i ncl uded
ininerest bearingborrowngs net of finance charges. Lease paynents are treated as
cosistingd cagptd ad inerest d enets adthe interest is recogn sedinthel ncone
Saemnt.

fssetshd duder finance leases are anortised over the estinated usefu |ives ul ess
overship isna trasferreda theendof thelease period. Insuchcasestheassets are
anorti sedover theshorter of lesseternor thair uisefu i ves.

Rental sonoperatingl eases are recogni sedinthe I ncone S atenent i nthe year inwhi ch
they rd ae



Cc

d.

Depreci ati on

Feshdd lad is not dgreciaied Dgreciaion ischargedondl aher property, pat
&equpnent on the straigt line besistowite-dff thecost/vd uation over theestinated
wdd livesasfdlong,

Yex's
Feed d
Bildngs XEXK
Nchi nery XXX
S ores Equi pnent XEXK
Mt or \ehicl es XEXK
Funitue Fttings &Ofice
Equi pnent XXX
Leasehd d over thel ease periad

Afu | year’ sdgreci aionisprovi dedonfixed asset s purchesed duri ngthe year anddgreci i on
isna chergedintheyear of d sposd .

I nvest nent Property

I nvest nent Rrgperty, principd ly conrisingdficeluld ngs, ishddfa logternretd yid ds
and isnot occup edbythe Goup. Investnent Ropertyistreatedas al ong-termi nvest nent
adis intidlyrecogiseda cost. Sksequat totheintid recogition Investnent Rrooerties
aerecogisedat Fair M ue. Agan/lossarisingtromachangeinthefair va ue, shou dhbe
includedinthelncone Satenent for theperiodinwichit rd aes.

I ntangi bl e Asset s
Resear ch & Devel opnent

Bpedtue on devd grent activitiesiscaptdisedif theproduct o process deve gpedi s
technicadlyand comercidly feasibeand the Gouphes sufficient resources to conplete
devel opnent. Gypitaised devel opnent expenditure is stated a cost |ess accuml ated
anortisation andinpairnent | osses. Anartisationisrecogn sedinthelncone Satenent on
asystemati c besisover XXyears toreflect thepetterninwich the rd aed ecooonc berefits
are recogni sed. Research and other devel opnent expenditurei s recogni sedinthe I ncone
Saewat inthe yearitisinoured

Qher Intangi bl e Assets

Qher intag e assets that are acqured by the Gowp aestaeda cost | ess accuni a ed
anrtisation Awrtisationischargedtothelncone statenant ona systenati c besi s over XX
years. Shsequet exqpendtueon inagbeassasiscautadisedoly wenit incressesthe
future economc berefits.
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| nvest nent s

The Gpary cdassifiesits investnents in det ad equity securities intothefd |l owvng
caegries hddfa tradng hd dtomatuity, adaa lddefa-sde The dassificaimisto
be dependent on the purposefar whichinvestnents areacquiredandis determned at the
tined acqusition. Mnegenent determnesthe classificationof its investnents a the
tineof purchase and reeva uates such desi gnationonaregu ar basis. | nvest nents t hat
aeacquredprincipa lyfor the porpose o gereraingaprdit franshort-termfluct ueti ons
inprice ae dassifiedas Hd far tradng Investnats wth a fixed naturity thet the
nanegenent hestheintent adadlitytohddtonaturityaec assifiedashd d-to-naturity.
Investnents intended to be hdd for an inde finte periodd tine wichnaybesddin
respaseto neets far liqudty o cdagesinineest raes aedassifiedasaval ad e-far-
e

Rrchesesad sdes of investnents are recognised onthe Trade Dite (aternativey the
Stlenat [ote if so change thenoteaccord ngy) wichisthe date that the Gonpany
comntstopuchesear sd | theasset/investnent. The investnart is intialy recogised a
far vdue wichis nomally the Transaction Rice Al investnents are sussequetly
neesured at far vdue excet far hddtonaturity investnents wich are neesured a
anortised cost usingtheeffectiveinerest nethodandequity instrunents thet dona have
aquated narket priceinanactivenarket andwosefair val ue camnat berel i adl 'y neasured,
wi chisneasured at cost.

Theredisedanduredisedgans and|l osses arisingfromhe changesinthefar va ue o
fineancid assets hddfar-tradng is recogisedinthei nconestatenant, Wile avalad e
fa-sdefinadd assdsaerecogiseddrectlyineqity. Futhe, finandd assascarieda
anrtised cost are recogised in the incone staenent, wen the financia assetsare
derecogni sed or inpai red and throughthe anorti sati on process.

| nventori es

Invetaiesarestaedda thel oner of cost adnet redisadevdue Nt redisddevd eisthe
estintedsd lingpriceintheord nery corse o business | esstheestinat ed cost of copl eti on
and sdl | i ng expenses. (st i s det ermned on awel ght ed aver age beasi s.

Cash & Cash Equi val ent s

@nprisesdf cash in hand, other highly liqud investnents and bark overdrafts. Inthe
bal ance sheet, bank overdrafts areincl udedininterest beari ng borrowngs.

Trade & G her Recei vabl es

Tradeand ather rece vad esarestateda their estinatedred i sab e anourt s.
LiabilitiesandRovisions

Al kromlidalitieshavebeenaccoutedfar inpreparingthefinancid statenerts.
Provisionfor Taxation

Inconetaxonprofit or lossfor theyear conprises current anddeferredtax andi s recogni sed
in the i ncone st at enent .

Crrent tax isthe expected tax payad e on the taxad ei nconefar theyear, usingtaxraes
enactedat theba ancesheet dateand any ad ustnents to tax payable in respect of

[revi os year's.



Dferredtaxis provided using the Bl ance Sheet Lidality Mthod, provid ngfar tining
d fferences betveen thecarrying anauts of assetsad lidilitiesfa financid reporting
purposes and the anounts used for taxat i on pur poses.

Trade and G her Payabl es

Trade and ather payad es arestatedat their cost.

Provi si ons (excl udi ng | nsurance Gont r act s)

Aprovisioni s recogn sedinthe bal ance sheet enthe Gouphas alegd or constructi ve
ddigaion as aresut o a pest evet, ad it is prosd ethat anoufl owvof economc
bedits wll berequredtosettletheddigaion except far imswrancerd aedcatracts.
BEvents after the Bal ance Sheet Date

Al nateria post bal ance sheet events have been consi dered and were appropriate
ad ustnents o disc osres have been nade in the respective nates to the financid
Stat enart s.

Capital Coomtnrents & Contingenci es

Gpita comntnents andcotingent liadlitiesof theGapared scl osedinthefinanc d
staenarts.

Retiring Benefits

Defined Benefit A ans

Rovisonhesbeennadefa retirenart gautiestronthefirst year of servicefa d |l epl oyees
inconformty wth S.AS16. Hwever under the Paynent of Gatuities Act No. 12 of 1983,
theliaalitytoanenp oyeearises oy onconpl eti ondf Syears of conti nuedservi ce.
Rovisionisexterna |y funded and covers a | enpl oyees of the Conpany / G oup.
AAtuarid vduaioniscariedou anud ly.

Defined Gontri buti on A ans

Qiligations for cotributios to providet & trust fuds covering dl enpl oyees are
recogni sed as an expense i nthe i ncone stat enent as i ncurred.

Gvrrnnent Gants rel ating to purchase of Property, H ant & Equi pnent .
Gverment Gantsre atingtothe purchase of property, plant &equi pnent areincl uded
as ddferedincoeadaecredtedtothei ncone statenet onastra gi-line besi s over
the expectedlives o therd aedassat s.

Share Gapi tal

Qd nary shares and non-redeenabl e preference shares arecl assified as equity.



Non Li fe | nsur ance Busi ness

Prem uns

Aremuns are generd |y recogni sedas wittenuponi nceptionof thepdicy. Uponinception
of thecontract, premuns arerecordedas wittenadareearnedprinarilyonapro-raa
besis over thetermdf therd ated pdicy coverage. Hovever, for thosecotractsfar wi ch
the periaddf risk dffers sigificatly fromthe cotract period, premuns are ear ned
o the periodd riskinproportiontothe anount of i nsurance pratecti onprovi ded

Rei nsurance premuns assuned are estinated based on infornati on provided by
cedng conpani es. Theinfornati onusedinestadishingtheseestinatesisreviened ad
subsequent adj ustnents arerecorded intheperiodin wich they are determned. These
premuns are earnedover theterns of therel ated rel nsurance contracts.

Unear ned Prem um

The unear ned premunreserverexresentstheportionof thepremuns wittenintheyears
but reaingtothe unexpiredterns of coverage.

Uhexpi red R sk

Frovisionis nadewereappropriatefor the estinated anount requi red over and above
unearned premuns toneet futureclains andrel ated expenses onthe busi nessinforce
as at Decenber 3L

Recei vabl es

Al premuns and ather deltors arerecogni sed at the anounts recel vabl e, asthey are due
for settl enent no nore than XXdays fromthe date of recognition. @l lectibility of
premuns and other debtars is reviened on an ongoing basis. [ebts, wich are
kromtobeucdlectad e arewittendf. Aprovisionfor doubtfu deltsi s ra sedwen
sone doubt as tocdlectionexists adinany evert wenthe delt 1 s naret han XXdays
overde, tothe exdent thet ayrdevat premumhas been ear ned.

Rei nsurance assets include the balances due fromboth insurance andrei nsurance
conpani es for pai d and unpai d | osses and | ass adj ust nent expenses, ceded unear ned
premuns, ceded fuurelifepdicy benefitsand fuds hed uder re nsurancetredti es.
Aount s recoverad e fronre nsurers are estinat ed i nanamer consi stent wththeclam
lidility esscoaed wth the remsured pdicy. Rinsurance is recorded gross in the
cosd i cet ed bl ace shet i essarigt todfsa exsts.

Qut war ds Rei nsur ance

Aemuns cededtore nsurersi s recogni sed as an expense i naccordance wththe pattern
o reinsurance servi cesrecei ved. Accordingy, aporti onaof outvards re nsurance premum
is treatedat the bal ance sheet det e as a prepaynent .

dains

Cansexeseadaliadlityfor oustand ngclans arerecogn sedinrespect of direct
ad invards rensurance business. Thelidalitycoversdansreportedbu nat yet paid
incured but nat reportedclang (“IB\R) adtheanticipatedd rect andind rect costs of
satlingthosedans. Gansoustad ngareassessedby revievd indvidd damfiles
andestinating changesintheutinatecost of settlingda ns, | B\® andsettl enant costs
usi ngstati stics based on past experi ence and trends.



Rovisiasfa f aticipated| ossesarepostedif thefu ure prennuns and proporti ond 1 nvest nent
inconeinaportfdiowl | praoably nat besufficient tocover theexpectedcd ans and costs.

Wilst the Drectars cosider thet the provision far dans arefarlystaedonthebesis o
infanmation curetly aalade the tinaie lidality wll vay as aresut o suosequat
infornati onandevents. Thisnay resut i nad ustnentstothe anounts provi ded. Such anount s
aereflectedinthe finacid staenentsfor that period Thenethods usedandthe estinates
nade arerevi evedregu arly.

Def erred Acqui si tion Qosts

Acqui sitioncosts, representing conmissi ons, prenumt axes and ot her underw i ti ng expenses,
wichvarywth adare drectly reaed to the productiond business,. ae dferredad
anortisedover theperiodinwiichthere aedwitten prenmiuns are ear ned.

Dferredpdicyacqusitioncostsarerevievedtodetermreif they arerecoverad efromfuure
i ncone, incl ud nginvest nent i ncone. |f suchcosts areestinatedtobe urecoverad e, they are

expensed.
Li f e | nsur ance Busi ness
Prem uns ( Revenue)

Remus framtradtiod lifeinmnsuracecotracts, ind ud ngperticipatingcotractsadamuty
paicies wth life cotingencies, are recogn sed as revenue wencashi s rece vedfromthe
paoicyhd der. Benefits and expenses areprovi ded agai st such revenue to recognise prafits
over theestinatedlifeof thepdicies. Mreover, for sing epremmumcontracts, prenmuns
arerecorded as incone when received wth any excess profit deferred and
recognised in incone in a constant relationship to the insuranceinforceor, for
annuities, the anount of expected benefit paynents.

Anount s col | ect ed as premuns fromi nvest nent type contracts such as unit-linked and
wtisd wth-profits contracts arereported as deposi ts. Revenue fromthese contract s consi sts
o pdicyfessfar thecost of i nsurance, admni straionandsurrendersduringtheperiod Fot-
ed feesare recognised over the estinated life of thecotracts. Rdicybenefitsaddans
theat arechargedtoexpensesinc udebenefit clansincuredintheperiodinexcess o re ated
pd i cynd der cotract depositsadinterest credtedtopdicyhd der deposits.

Def erred Acqui si ti on Qost

The' costs of acqui ri ng newbusi ness i ncl ud ng conmnssi ons, underw i ting, narketingand pdicy
i ssue expenses, Wich vary wth ad are directly rdaedtotheproducti onof newbusi ness,
aeddered Mered pdicy acqusitioncostsaresugect torecoveraalitytestinga thetine
of pdicyissueadat theenddf eachaccounting periaod.

Dferredpdicyacquisitioncostsfar participaing traditiod life imswrance cotracts were
thecotribuionprincidensthodgod iestothed | ocati ond pd i cyhd der d vi dends are anarti sed
over the expected life of the cotracts asaconstant percentage o estinated gross narg ns.
Estinstedgross narg nsincl ude anticipated premuns and investnent resutsless berefits
and adnnni strati on expenses, changesinthenet |eve premunT eserve and expect ed pd i cyhdl der
dvidends, asgqroxiae Estintedgoss nmgnsaeestinatedregd arlywthdeviati ons of
actud resutsfromestinated experi encerefl ectedinearn ngs.



Dferedpdicyacquisitioncostsfar aher traditiod lifeimsuwraread anity pdides
aeanrtisedover. theexpectedlifed thecotracts asacastat percentage o expected
premuns. Expected premuns reestinsieda thedated pdicyissieadaecosistetly
appl i edthroughout thelifed thecontract unl ess premnumdefi ci ency occurs.

Dferred pdicy acouisition costs for investnart type cotractssuwchasuiversd life
nit-linkedaduntisedwth-prafits cotracts areanarti sedover theexpectedlifed the
cotracts based onacostant percatage of thepresent va vedf estinstedgoss prafits
expectedtobe redisadoser thelifed thecatradt. Etimtedgossprditsind udeexpect ed
anount s to be assessedfar nartdity, adnnistration investnent adsurede | essbarefit
cdansinexcess o pdicyhd der bal ances, adnn strati ve expenses andinterest credted
Estimtedgossprdits aerevisedregdarlyad theinterest rateusedto conpute the
presat v Lled revised estimtesd eqettedgsspditsisthel aest revisadraegyied
totherenainngbenefit period Deviatios o actud resutsfraomestinat ed experi ence
aereflectedinearn ngs.

¢ Reinsurance contracts

Qut var d rei nsurance prenuns are recogni sed when payabl e. Rel nsur ance recoveri es
aecredtedtonatchtherd evat grossdans.

d dans

Dethcdansaerecordedon the besisa natificaionsrece ved Srrenders, naturities
and annui ty paynent s are recorded wen due. G ains on parti ci pating busi ness i ncl ude
bonuses payad eand i nterest. G a ns payad eincl uded rect costs of settl enant.

Theinteri mpaynents and surrenders are accoutedonly a thetine of settlenent.

e Technical provisions- Life lnsurance Business provisionand provisionfor
linkedliddlities
The Drectas agee to the life insurance business provisions far theGouponthe
recomnendati on of the Reporting Actuary fdlownghisanua investigationd thelife
i nsurance busi ness.

Teattuarid v ation tekesinoacoout of dl liddlitiesinduw ngoatingat liadlities
adis based on assunpti ons reconmended by t he Gonsul tant Act uary.
Conpar ati ve F gures

Vider e necessary conper ati ve fi gures have beenre-cl assifi edto conformtothe current
year' spresatdion

NB Accouting Riicies of susidaies, wich are pecdia toeachindustryandare
dfferet o that o thelmsurance l ndustry, if necessary shod dbed sd asedherein inthe
cosdidated financid statenarts.

eg Revenue Recognition of a subsid ary engaged in nanufacturing activitiesor
Revenue Recognitionadf asubsidary engagedinGxstructionactivitiesetc.



NOTES TO THE CONSOLI DATED FI NANCI AL

STATEMENTS
1 Revenue G oup Conpany
20X2 20X1 20X2 20X1
(Rs. 000) (Rs. 000) (Rs. 000) (Rs. 000)
Goss witten premuns 1 XX XX XX XX
Less: Premuns cededto.
rei rsrers % ) €3 &)
Net witten preniuns XX XX XX XX
Net change i nreserve for unear ned
pr ent uns XX X X X
Net ear ned pren uns XX XX XX XX
Fees & commi ssi on i ncone XX XX XX XX
I ncone f romi nvest nent s XX XX XX XX
Q her i ncone XX XX XX XX
Total Revenue XX XX XX XX
2 Investnents
Hidfor trad ng
I nvest nent s i n shares () XX XX XX XX
Investnentsinunit trusts (D) XX XX XX XX
Qhers (pl ease speci fy) x XX < <
XX X X X
Hidto-Mturity | nvest nents
Si Lanka gover nnent
securities (2 XX XX XX XX
Qrporatesecurities (2 XX XX XX XX
Asset backed securiti es (28 XX XX XX XX
Qhers (pl ease speci fy) x XX X <
XX X X X
Ava lad e-for-SH el nvestnent s
Lhquot ed i nvest nent s for
vwhi chfair val ue cannat be
det er n ned @ XX XX XX XX
Qhers (pl ease speci fy) x XX X <
XX X X X
X XX X XX

37



- EEE-EIE

00 ')

¥ %% % %%

X% %% x5

000 ')
X0z

Aueduo)

X% %% %%

EEE-E-E1

Sorp ON

X% %% x5

%% % %%

o0 H)
XOC
M

%% % %%

X% %% x5
%X % % % %%

Aueduo) Jo augN
(000 ™)

[ (V4 ¢X0oc¢
d SeS ON

dno p

peULI e 19D &0 Ued N [eA 1 B UD UM 10} S I8U 1S9NU [ PR 10D - 1N

% %% %X
% % % % %%

Nxom NXON >cmacou,6mcm/_
X SeE ON

S JUBLI 1SSAU | PB 10D
SSBEESUISIBUISON| e ¢



XX XX XX XX XX XX XX XX
XX XX XX XX XX XX X XX soday
fumpuis||gAnssi
XX XX XX XX XX XX XX XX soday
Bu PN jou | pucg Anses a1
0 d) cn<d) (©o) (o0 H) o0 d) o) o0 d) o0 H)
™X0Z aX0¢ T™X0Z aX0¢ ™X0Z aX0c TX0Z aX0¢
Auedu) dop Auedup dop
S9SSOT /SU KD [ IS [e9 A SSOD 1S pes 11Uy /15D
SO 11136 LW BN exE] |5 3¢
XX XX XX XX XX XX
XX XX XX XX XX XX
XX XX XX XX XX XX
XX XX XX XX XX XX
XX XX XX XX XX XX
ISNJL 10 Jo AU
(000 ) (000 ') (000 ™) (000 ™)
| 04 aX0¢ [2,(0'4 TX0cZ aX0¢ ¢X0¢
/™ /™ Sy ON /™ /™ S1yn OWN
Aueduop dnop

SN 1NUISLBUISNU| g 2



XX XX XX XX XX X X XX
XX XX XX XX XX XX XX XX (A} oeds) suauniisu |
190 9 e Jod D BYD
XX XX XX XX XX XX XX XX SJaded [e 19 jau
XX XX XX XX XX XX XX XX SO .IN Jusda]
XX XX XX XX XX XX XX XX spuog o e Jod plep)
(00 '™) (000 ™) (000 ™) (000 ') (000 ') (000 ') (00 ™) 000 ™)
TX0Z X0z TX0Z X0z TX0Z X0z TX0Z X0z
Avedu dnop Avedu dnop

SOSSOT /SU 1) PO IS B9 L) SO D 150D PO 1100y /15D

GruaniriUR S2 JONO P SLaRI PU|)
SO 111N335 poXJed 1SSy 9¢ <

x| Xl
x| %
3| 3|

XX XX XX XX XX
XX XX XX XX XX (A} oeds) suauniisu |

1980 9 e Jod i BYD

XX XX XX XX XX XX XX XX SJaded [e 19 jauu

XX XX XX XX XX XX XX XX SO .IN Jusda]

XX XX XX XX XX XX XX XX Spuog o e Jod plep)

(00 ™) 000 ') (00 ™) (000 ™) (000 ™) (000 ™) (00 ™) (00 ™)
TX0Z X0z TX0Z 2xoe TX0Z 2xoz TX0Z 2xoe
Avedu dnop Avedu dnop

S9SS0T /SU D PO IS [0 1N SSO D 1S oS 110U /15D

S nnundgakdiD pe



XX XX XX XX XX XX

Xx Xx Xx X XX XX

XX XX XX XX XX XX

XX XX XX XX XX XX

XX XX XX XX XX XX

Aueduo) Jo augN

000 H) o0 H) 000 H) 000 H) o0 H) 00 H)
TXOC X0z xoe %04 X0z xoe

156)) SO oS 0N 1156)) 1S oM 0N

Aveduc dop

PeUL B 18P 80 JOULRD N [eA 1R LD YA JOJ SIBUISSAU | PRIODN  E

41



3 IntagHelssds
Godw | 1 Qhers Tord
GQGoup GConpany Goup Conpany Goup Conpany
(Rs.000) (Rs.000) (Rs.000) (Rs.000) (Rs.000) (Rs.000)

Qost
Bal ance as at 1% January 20X2 XX XX XX XX XX XX
Acqui si ti ons t hrough busi ness

confi nat i ons XX XX XX XX XX
Adj ustnent s ari si ng through

busi ness confoi nat i ons XX XX XX XX XX XX
Qber acquisitions XX XX XX XX XX XX
Bfects of novenentsinfore gn

exchange X X X X X X
Bal ance as at 31°' Decenter 20X2 XX XX XX XX XX XX
Anortisation &l npai rnent Losses
Bal ance as at 1% January 20X2 XX XX XX XX XX XX
Anortisationchargefor the year XX XX XX XX XX XX
Reversal of i npai rnent | osses XX XX XX XX XX
Bfects of novenentsinfore gn

exchange X X X X X X
Bal ance as at 31°' Decenter 20X2 XX XX XX XX XX XX
Car ryi ng Anount
As at 31 Decenber 20X2 XX XX XX XX XX XX
As at 31%* Decenber 20X1 XX XX XX XX XX XX
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Anorti sati on Gharge

The anortisationchargeisrecognisedinthefdlownglineitensinthelncone S at enent.

Goup Gonpany
20X2 20X1 20X2 20X21
(Rs.000) (Rs.000) (Rs.000) (Rs.000)
Qher operating expenses XX XX XX XX
Q@bers (pl ease speci fy) XX X < X
%S xx %S X
4  PBoperty. Hant &FEoui pnent
Goup Gnpany
20X2 20X 20X2 20X1
((Rs.000) (Rs.000) (Rs. 000) (Rs.000)
Fechd d (4 XX XX XX XX
Leasehd d (D XX XX XX XX
Gypita work - in-progress XX XX XX XX
X X X X



XX XX XX XX XX XX TX0Z 19quadad TE 18 Sy

XX XX XX XX XX XX ¢X0¢ 1aquadag sTE e sy
wunawy bu 1£110eD
XX XX XX XX XX XX 2X0Z Jequada] TS e Se aoue [eg
) ) ) ) ) &) S fesods
xx) () () () ) &) SOSSO | WU Fedu | o fes Ny
XX XX XX XX XX XX Jeak ay1 Jo)abreyo uo 1 e 100 udg
XX XX XX XX XX XX 2X0Z Arenuer T Te se adue [eg
S9SSOT UdU J fedu |79 UO |1 TR 199 Jda]
XX XX XX XX XX XX 2X0Z Jequaoa] IE Te Se adue [eg
) ) ) ) ) ) s psods O
() () (xx) ) ) ()  Alsedod WBUISSAU 101 PSS ISR 11 SIBSSe JO Lo | 1N Ay
XX XX XX XX XX XX SUO 11 ppe /sLo 11 1s nbde By D
XX XX XX XX XX XX SUO | Teu QU0 SSaU Isnquuo 4 Bu IS 11e s udu 1sn [py
XX XX XX XX XX XX SUO I Teu IguUOd SSau Isng ybno 1y 1 suo 11 1S nbay
XX XX XX XX XX XX X0z Afenuer T Te Se adue [eg
1S
dno p

(000 ') (000 ') (000 ') (000 ') (000 ™) (000 ™)

BDL sJyD SNKXH aud inbg fup|ira puen
®ONIUIY

waud N3 wey A1ledodploygeH ey



xx% 8 x

x %% X8 Fx

(000 ')
12301

x % B g xl

x x% xE gx

(000 ™)
SRYD

XX XX XX
XX XX XX
XX XX XX
6) ) )
() (<) xx)
XX XX XX
XX XX XX
XX XX XX
6x) () 6)
() (<) xx)
XX XX XX
XX XX XX
XX XX XX
XX XX XX
(000 ') (000 ') (000 )
SNXH aud kg fup|rg

®aN}UIY

x%x 8 g x

% %% %8 gl

(00 ™)

XOC J19quaded sTE e sV

¢X0¢ 18quadagd sTE 1e sv

wunawy bu 1£110eD

ZX0cZ 1equada] sTE Te se adue [eg
S psads

SOSSO | WU J ledu | Jo [es ond
JeoAay1 Jo)abreyo uo 1 e 100 udg
X0z Afenuer T Te Se adue [eg

S9SSOT JudU I fedu |79 UO | Te 109 Jdag

2X0Z Jequada] TS e Se adue [eg
S psods 0

Aljedod WU SO 101 pal e JSie ]} SBSse JO Lo | 1en e
SUo 11 e /sLo 11 1S bde YD

SUO 17eU QU0 SSau ISnguio 4§ Bu IS 11e S Judll 1sn oy

SUO | JeU [GUOD SSaU Isng YBno Y 3 sUo 13 1S Inbdy

2X0Z Afenuer T Te se soue g

15O

Aueduop



XX XX XX XX XX XX X0Z l1aaquadaq sTE 18 SV

XX XX XX XX XX XX ¢X0¢ 19quadaq sTE e sV

unawy Bu 1£1 18D

XX XX XX XX XX XX 2X0Z Joquada] sTE Te Se adue [eg
) ) ) &) &) &) S sds
() () () () ) (<) S9SSO | JudU) fedu | 0 [es Ny
XX XX XX XX XX XX Jeak a1 10 abreyo uo I e 109 Jdag
XX XX XX XX XX XX 2X0Z Arenuer T Te se adue [eg
SOSSOT U J fedu |79 UO 1 T 199 Jdag
XX XX XX XX XX XX 2X0Z Jaquada] TS Te Se aoue [eg
) ) ) ) &) &) S psods
xx) (<) () xx) () (x)  Alledoud WaUISONU 101 PRI SRl SIBSSe JO LD TN Ay
XX XX XX XX XX XX SUo 11 PP /SUo 111 Nbde By D
XX XX XX XX XX XX SUO | Teu Iguod SSau Isnquio 4} Bu IS 1e S Judu 1sn py
XX XX XX XX XX XX SUO | Teu IQUOD SSau Isng ybno Jy 1 suo 11 1S Inbay
XX XX XX XX XX XX X0z Afenuer T Te se adue [eg
1s©
dno p
(000 ') (000 ') (000 ) (000 ') (000 ') (000 ')
BDL SO SNXH uaud Inkg fup|rg pue]
®anjury

waud N7 W ed ‘A1sedod p joyeses av



xx% 83 x

x %% %8 gx

(000 ™)
12301

x % B g xl

x x% %8 gx

(000 )
SYD

XX XX XX
XX XX XX
XX XX XX
6) ) )
() (<) (%)
XX XX XX
XX XX XX
XX XX XX
6) ) )
() () )
XX XX XX
XX XX XX
XX XX XX
XX XX XX
(000 ') (000 ') (000 )
SNXH aud kg fup|rg

®oN}UIY

x%x 8 g x

% %% %% g

(00 ™)

XOC J19Qquaded sTE e sV

¢X0¢ 18quadagd sTE 1e sV

wnawy bu 1£1 10D

¢X0cZ lequada] sTE Te se adue [eg
S psads

SOSSO | U J ledu | Jo [es ond
JeoAay1 Jo)abreyo uo 1 e 100 udg
X0z Afenuer T Te Se adue [eg

S9SSOT JudU I fedu |79 UO | Te 109 Jdag

2X0Z Jequada] TS e Se aoue [eg
S psods 0

Aljedod WU ISINL 101 e B JSie ) SPSse JO Lo |1 1en ey
SUo 11 1pge /sUo 11 1S bde YD

SUO 1 7eU U0 SSau ISnquio 4 J Bu IS 11e S Judll 1SN lipy

SUO | TeU [GUOD SSAU Isng YyBno Y 3 sUo 13 1 Inbdy

2X0g AJenuer T Te se adue g

15O

Aueduop

47



| npai r nent Losses & Subseauent Reversal s

Inyear 20X1, access restrictions were nadetothe head of fi ce premses of the Gonpany, by the
Gvermnent duetothe' ' Hgh Security Zone' ' . Thi s caused the G oup t o assess t he recover adl e anount
of theproperty. Basedonthi s assessnent the carryi ng anount vas witten dow by Rs. xx (i ncl uded as
expenses). Inyear 202, duetothe peace process the access restrictionvas |ifted by t he Gver et .
Theref arethe Gnpany re-assessedthe carryi nganout as Bs. xx. Besedthereontheinitialy recogn sed
i npai rnent vas reversed. The esti nat e vas based onavd uati onrepart o .......

Lessed \Ehid es
The Goupl eased afl eet of vehi cl estobe used by t he Gonpany’ s executi ves under a nuniber of fi nance

| ease ageenats. A theenddf eachdf theseleases, thegrauphasthe optionto purchesethe vehicl es
a abeneficid price Theleasedvehid es securesthel essedd i geti on

Sauity.

fsa 31 Decerber 202, ladsituatedat.................. ,Wthacarryinganout o R xx (20X Rs. XX)
vas secur ed under t he debent ur es i ssued by t he Gonpany.

Rvd i tion

The Goup s land &bui | d ngs were | ast reva ued duri ng 2000 by | ndependent val uers. \a uati ons were
nade onthe basi s of opennarket va ue. Thereva uati onsurp us vas cred tedtothe Reva uati on Reserve.

If land &bui ld ngsvwerestatedat thehistorica cost, the anounts wou d have beenas fd | ovs;

G oup
202 20X1
(Rs.000) (Rs.000)
(st XX XX
Accunul at ed depreci ati on () [
Gar ryi ng anount XX XX

Psset s Uhder Gonstructi on.

Dringtheyear the Goupacquredl and, wththeintentionof constructi ngaseparatehead dfficefor
thelifelnsurance section. Thecost of acqu sitionvas Rs. xx. The G oup has conmenced t he construct i on
of the newbui | di ng on such premises. The cost i ncurred as at t he bal ance sheet datevas Rs. xx. The
estinatedtatd cost of costructi onanoutstoRs. xx.
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~

Qher Assets
Goup npany
2012 20X1 202 20X1
(Rs.000) (Rs.000) (Rs.000) (Rs.000)

Inertaies XX XX XX XX
Qher debt ors &recei vadl es XX XX XX XX
Q@hers (p esse spedi fy) X X X X

XX XX XX XX
Cash & Gash Eaui val ent s
Gashin hand &at bank XX XX XX XX
Qher cash equi val ents XX XX XX XX

XX XX XX XX

Insurace Rovision- Life

Logdraionocotract liadilitiesind udedinthelifelmsurance Fund, resut prinarilyfrontrad tiod
pertidpati ng&monpartic pati glifeirsuravepades. Sot duaioncatradt liddlitiesaepinaily

acci dent &heal thinsurance products. The i nsurance provi si on has been est abl i shed based upon
the fdlowvrg

- inerest raeswichvary by product &year of assurance.

-nortdityraesbesedonpdishednartditytad esad ustedfor actud experi ence by geoggohic
aea&nod fiedtod lonthevariaionsinpdicyfam

- surrender rat es based upon act ual experi ence by geographi c area &nadi fiedtod | onfor
vaiagiasinpdicyfam

The anout of pdicyho der dvidendtobepa dis deternined annud |y by t he Gonpany. The di vi derd
includeslifepdiyhd dersshared net inconethat arerequiredtobed | ocated by thei nsurance
cotract or by inswranceregd aioms.

Trevd utiond thelmsuraceRovision- LifelnsuraceBsiness, asa 3U.../... vesnaceby......
.................. I naccardance wth thecosu tat actuary sreport, the sunof

poisay R................ , ilduksthelidilityinrespedt d pdicfiddas dvidadsasvdl. Inthe
ginond the cosutat actuary, theprovisionisadequetetocover thelidilitiespartanngto
| ong t ermi nsurance.

Inestadishgthevd uatian areserved B Xresbeenaegedfa thepurpossed. ...
bythe act uery.



10 ImsuwraceRovision- Nnlife

The Nonlifeinsurance reserve as shominthe bal ance sheet representsthefd | owng

202 20X1
(Rs.000) (Rs.000)
P en uns
Lhear ned pr em uns
Goss XX XX
Rel nsurance [ (X
Nt XX XX
Def erred acou Si ti on expenses (€ (%
fearedledes (N (e
X X
Goss Qa ns Reserve
QG a ns out standi ng
Goss X LSS
Gainsincuredbut nat reported (1 B\R)
Goss X X
CGamsreservetad XX XX
Tad X X

Sonficat ddays occur in the natification of clang & a substatid nessure of experi ence &
judgenent is invdved in assessing outstadng liddlities, thedtinatecost of v chcanat be
knommwth certainty asof the bal ance sheet date. The reserves are deternined based onthe
iMfantioncureatlyavalade Hwvever, itisineet totheratured thelbusinesswittenthet the
utinateliadlitynayvayasaresut o subsequent devel opnerts.

11 oligationtoRpurchase Scurity

@Gsh&lnestretswithacaryingvd tled B xxand B, xxveredegposi tedwthregd a oy athorities
as at 3lst Cecentoer, 202 &20Xrespectively. Hl d-to-Miwrity Investnents wthacarryi ng va ue
o B xx&R. xx have been sdd to financid imstituios uder shot teemglt sdesadd
repurchase agreenents. Thesesecurities cotinue to be recognised as investnents inthe
el ance sheet andan ddigationtorepurchesethemisincludedaslidalitiesinthe ba ance sheet
athat cete
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15 Subordi nat ed Debt

G oup Gonpany
20X2 20X1 202 20X1
(Rs.000) (Rs.000) (Rs.000) (Rs.000)
Guitd searities XX XX XX XX
Gnverti bl e bonds XX XX XX XX
Q@bers (pl ease sped fy) ' x " "
X XX XX XX

16 Rtirenat Bxefits

Rovisionhes beennadefar Retirenent Gatutiesfromhefirst year of servicefor dl enpl oyeesin
conformty wth SAS16. Hwever under the Paynent of Gatuity Act No12of 1983 theliadlity
of enpl oyeearises only onconpl etionaof 5years of conti nued servi ce.

GautyRoismismebyvayd anlmrsuraceRlicyfram............ , Wichoosr.......... el oyess

attachedtothe Gonpany/ Goup. Anactuaria va uationiscarriedout annua |y andthel at est
vduwtion vescariedat an.............. B ......... rat hod

Trevd Led thelmsuraceRlicy (eqd tothefar vd ued thed ai sassats) asd........ ves ... The

accrued berefits coveredbythepd icy anauistoRs.............. Theactuarid presat vdued the
pransedretirenant bendfitsasa thel aest vd uati onves B

Trereaemownfudedlidilities, addl lidilitiesarecoveredbythelmsurace Rl icy.

Aincipd Actuarid Assunmti ons Used.

%ver annum
Ingest rate
SHayincresse
I nci dence of wt hor aval
D scout rete

Ontributi ons nadetothe Rrovi dent &Trust Funds

Rrovi dent Fund Trust Fund

Qnpary  Ehployee  Totd

Enpl oyee Gat egory

& %
&
g X
X X
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17 SaeCyptd

G oup npany
202 20X1 202 20X1
(Rs. 000) (Rs. 000) (Rs. 000) (Rs. 000)
At hori sed
........ nsad ey seres o
B...... exh XX XX XX XX
........ nos non-redeerall e
... Ycundl ati ve pref erence
saed R ....... eech XX XX XX XX
Q@hers (pl ease speci fy) XX x X x
X X X X
Gouwp Qnpany
202 20X1 202 20X1
(Rs.000) (Rs.000) (Rs.000) (Rs.000)

|ssuedand Fl ly Rii d

........ nsad ey seresd
B...... ech XX XX XX XX
........ nos non-redeeral e
... Ycunl ativepreference
saed k. ....... eech XX XX XX XX
Q@hers (p esse spedi fy) X X oY X
XX XX XX XX

Thehd dersof ord nary sheresareetitledtorece ved vi dends as decl ared fromti netoti ne and
aeetitledtoonevaote per shareat neetings of the Conpany.

Referencesharesdonat carrytherigt tovae ulessthedvidendisdieadpayad e Al shares
rank equal lywthregardtothe Gnpany’ s resi dua assets, except that pref erence sharehd ders
perticipate totheextet of thefacevad e df theshares ad ustedfor anyd videndsinarrears.
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Transl ati onal Reserve

The Trasl aiond Reserveconrises of d | fore gnexchanged fferences arisingfromhetransl aionof
thefinacid staenentso foaegnoperaiostha aena integd totheogperai ons o the Gnpany, as
vd | asfromthetraslaiond liadlitiesthat hedgethe Gnpeny snet investnert inafare gnsusid ary.

Hedgi ng Reser ve

The Hedg ng Reser ve conpri ses the ef fecti ve parti on of the cunl ative net changeinthefair val ue of
cash fl owhedgi ng i nstrunent s wher e t he hedged transact i on has not yet occur red.

Reval uati on Reserve

Thre Rva uati onReserverd aestoproperty, plat &equ pnent recl assifiedas i nvest nent property, ad
conri sesthecunnl ativeincresseinthefar vdued theproperty a thedete of red assification

GnvertibeNtes

The Reservefar Gonvertibl e Notes conpri ses the val ue of the opti ongrantedtonotehd ders to convert
their GnvertibleNotesinto@d nary Sares of t he Gnpany.

D vi dends

Ater thebal ance sheet datethefd |l owngd vi dends vere proposed by the Drect ors.

Goup @nparty
20%2 20X1 20%2 20X1
(Rs.000) (Rs.000) (Rs.000) (Rs.000)
Rs. xxper qdifyingord nery shere XX XX XX XX
RS, xx per preference shares. XX XX XX XX
X X XX XX



20 Goss Witten Prenium
The prenmumi ncone for the. year by naj or cl asses of businessis as foll ons.

G oup onpany NonLife Life
20X2 201 20X2 20X 20X2 204 20X2 20X
(Rs.000 (Rs.000 (Rs.000) (Rs.000) (Rs.000) (Rs.000) (Rs.000) (Rs.000)

Goss witten premum
Li feinsurance ( i ncl ude sub-
classificationaccord ngto
t he way busi ness i s handl ed

irnardly)
.................................. XX XX XX - - XX XX XX
.................................. XX XX XX - - XX XX XX
.................................. XX XX XX - - XX XX
Nonlifeinsurance (incl ude
sub-cl assi fi cati ons accord ng
tothevay businessis
hend edinterrd | y)
.................................. XX XX XX XX XX XX - -
.................................. XX XX XX XX XX XX - -
.................................. XX XX XX XX XX XX - -
X XX XX XX XX XX XX XX
21 Insurance Gains &Benefits (net)
(Sub-classificati ons nay be
accordingtothed sclosurein
Not e 20)
Goup Gonpany NonLife Life

20X2 20X1 20X2 20X1 20X2 20X1 20X2 20Xx1
(Rs. 000 (Rs. 000 (Rs.000) (Rs.000) (Rs.000) (Rs.000) (Rs.000) (Rs.000)

Nonlifeinsurance gross cla ns
i ncurred
Lifeinsurancecl a ns- deat h,

dsdility&hospitdisaion XX XX XX XX XX XX - -
Gautyclans XX XX XX XX XX XX
Srrenders XX XX XX XX - - XX XX
Rlicymatuities XX XX XX XX - - XX XX
Aruties XX XX XX XX - - XX XX
| nt eri mpaynent s XXX X X = - X X
Net claing/ benefits payadl e XX XX XX XX XX XX XX XX
Gommi ssi on expenses XX XX XX XX XX XX XX XX
leves XX XX XX XX XX XX XX XX
| ncrease/ decreaseindeferred
acquisitionexpenses () (9 (X (e I O I (%9
I ncresse/ decresseinlife
i nsurance fund 0 0 N X - - [ (O
Tatd insurancecl a ng/ berefits
(net) X XX XX XX XX XX XX XX



22 I ncone froml nvest nents

Goup Gonpany
20%2 20X1 20%2 20X1
(Rs.000) (.00 (.00 (Rs.000

| nvest nent i ncone (29) XX XX XX XX

Nt redisedcapitd gams &
| osses (2 XX XX XX XX
Uredisedgans o | osses XX XX XX XX
XX X XX X

22a | nvest nent | ncone

Hl d-for-trad ngi nvest nerts
.................... XX XX XX XX
.................... XX XX XX XX

.................... XX XX XX XX
.................... XX XX XX XX
.................... XX XX XX XX

Aa ldd e-far-sd el nvest nart XX XX XX XX
Qhers (p ease speci fy) XX XX XX XX
X XX X XX
22b Nt Redlised Gypita Giins &Losses (Quti onal D scl osure)
Hl d-to-naturityinvestnents
Rdisedcaitd gairs XX XX XX XX
Reel i sed capi tdl | osses (9 (%9 (9 (9
Trad ngi nvest nerts
Reisedcgitd gars XX XX XX XX
Reel i sed capi tdl | osses (9 (%9 (%9 (9
Qbers ([ ease speci fy) XX XX XX XX
Loss oni npai red
i nvest nent s (9 (9 (9 (%9
XX XX XX XX



23 Qher | ncone

Goup Gonpany
20X2 20X1 20X2 20X1
Rs. 000) Rs. 000) Rs. 000) Rs. 000)

R ease of unused provi si ons XX XX XX XX
Governnent grants (23 XX XX XX XX

@inond sposd o property,
pl ant &equi pnent XX XX XX XX
Q@hers (pl ease speci fy) " " " "
XX X XX X

23a Gver nnent G ant

The Gnpany has been avar ded an asset grant by the Governnent i nthe Year 20X0. The grant
has beentreated as deferredincone. Theinconeis recognisedinthe incone statenent based
onthe wsefd lifed theasse.

24 Qher Qperating, | nvestnent rel at ed and Adnni strati on Expenses

Saf exeses (24 XX XX XX XX
Admni strati on &estad i shnent
expenses XX XX XX XX
S |ingexpanses XX XX XX XX
Gver nnext | evi es XX XX XX XX
Dyreciaion XX XX XX XX
Qhers X X X X
XX X XX X
24a S Boases
Velges &sal ari es XX XX XX XX
Qnpul sory soci d security
cotribuios XX XX XX XX
Grtributiontodefined
cotribuionp as XX XX XX XX
........................... XX XX XX XX
........................... XX XX XX XX
Q@hers (p esse spedi fy) oS " X x
XX X XX X
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26 Rofit fromQerations

27

Theprofit fromoperationfor theyear isstatedafter chargi ngthe fad | ow ng expenses

Audi tors remunerati on
Adt
Non audi t
Lecd fees
Depreci ation
Drectors enol unents
Drectas fess
R eniumon grat ui ty i nsurance

pdides

Interest Expenses

I nterest on bank bor row ngs
Interest oncapita narket
rel ated borrow ngs
Lesseinterest
Debertureinterest
Interest onderivative
i nstrunents
Qhers (pl ease speci fy)

G oup
20X2 20X1
(Rs.000) (Rs.000)
XX XX
XX XX
XX XX
XX XX
XX XX
XX XX
XX XX
Goup
20X2 20X1
(Rs.000) (Rs.000)
XX XX
XX XX
XX XX
XX XX
XX XX
XX XX
XX XX

Gonpany
20X2 20X1
(Rs.000) (Rs.000)
XX XX
XX XX
XX XX
XX XX
XX XX
XX XX
XX XX
Gonpany
20X2 20X2
(Rs.000) (Rs. 000)
XX XX
XX XX
XX XX
XX XX
XX XX
XX XX
XX XX



28 | ncone Tax

Goup Qonpany
202 20X1 20%2 20X1
(Rs.000) (Rs.000) (Rs.000) (Rs.000)
Grrent tax expenses
Grrent year XX XX XX XX
Under (Qrer) providedin
priar yeers X XX X x
XX XX XX XX

Def erred t ax expenses
Qiigaionadreversa o
timngd fferences
Rductionintaxrates
Brefitsd tax| osses

recogn sed

X X
X X
X X
X X

|2
|2
|
|2

Totd inconetax | asses
recogri sed XK XK xx xx

NB Thismiewl!l dgpendonthe Tax Leg slationpreva lingand god i cad etothei nsurance
i roLery.

29 BesicEarnings Ry Sare

The cdcdaion o Bsic Eanngs pr Odnary Sereishbesedonthenet profit atribuad eto
Odnary Swarehdders of xx (204 : xx) and the wei ghted average nunber of Qdi nary Sares
outstand ngduri ng the year.

Nt Rdfit atribuad etoad nary sherehd ders

Goup Gonpany
2012 20X1 2012 20X1
(Rs.000) (Rs.000) (Rs.000) (Rs.000)
Nt prdfit for theyear XX X XX X
D vi dends on non-r edeenabl e
cundl ; | ti ve pref erence sheres [0 [CD (G 09
Nt Rdit dtributadeto
ord nary sharehd ders XX XX XX XX



Vi ght ed Aver age Nunfber of Qrdi nary Shares

Goup Qnpany
20X2 20X1 20X2 20X1
(Rs. 000) (Rs. 000) (Rs.000) (Rs. 000)
Qdifiedord nary shares a
18t January XX XX XX XX
Hfect of sharesissuedduringthe
curent year XX - XX -

Vi ght ed aver age no. of
ordi nary shares at 31
Decenber .

%
%
%
%

. Dluted BErnings Rr Sare

Thecalculationof DI uted Earnings per Share as at 31 Decenber 2002 i s based onthe net profit
attributabl etoord nary sharehd ders of xx (20X1 : xx) andthe wei ght ed aver age nuniber of ordi nary
shares out standi ng during t he year ended 31 Decenber 20X2 of xx (20X : xx) cal cul ated as
fdloe

Nt Rdfit atributad etoQd nary Sarehd ders (D uted)

Goup onpany
20X2 20X1 20X2 20X1

(Rs. 000) (Rs. 000) (Rs. 000) (Rs. 000)

Nt profit atribuad eto
ordi nary sharehd ders XX XX XX XX

Ater taxeffect of inerest on
covertibenates

Nt prdfit atribudd eto
ordi nary sharehol ders
dlued XX XX XX XX

%
1%
%
%

Vi ght ed aver age nuniber of Qdi narv Shares (dil ut ed)

Goup onpany
20X2 20X1 20X2 20X1

(Rs. 000) (Rs. 000) (Rs. 000) (Rs. 000)

Vi ght ed aver age nuniber of
ordi nary shares at 31 [ec. XX XX XX XX
Hfect of cowersi onof
covertib enates
Hfect of shareoptionissue
Wi ght ed aver age nunier of
od nary shares (dlued) a
31 Decenber

1% &
1% &
X X
1% &

|%
%
%
%
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D vi dends
20X2 20X1

D vi dends pr oposed XX XX

D rectors have reconmended t he paynent of afinal divi dend of xx%f or the year ended 31 Decentoer
202 ( xx%: 20X1), whichwl| be declared at the Annual General Meeting.

32 Brents after the Bal ance Seet Date

Subsequent tot he bal ance sheet dat e t he Gnpany deci ded t o acqui re a branch of anot her i nsurance
conpany. The agreenent vas signedon............

33 Gnti ngenci es
ASlbsidiary i s defendi ng anacti on brought by an ervi ronnental agency. Wiletheliabilityis not
admitted, if defence against the action is unsuccessful, finesandlega costs coul danount to
Rs. xx. Basedon legal advice the directors do not expect the outcone of the actiontohave a
naterid effect onthe Goup sfinancia position

34 RdaedPRaties

TheGouphasa contrdling related party relationship wthit's parent conpany and ultinate
parent conpany. (Qotional; asthe case nay be)

TheGoup dso has a related party reaionship wthit's associates, subsidariesandwthit’s
drectars andexecutive dfficers.

Transacti ons wth Subsi d aries, Associ ates &Qher Rl ated Parties

The conpani es i n the G oup obtai ni nsurance contracts fromt he Gnpany. The total i nsurance
prenn umr ecei ved by t he Gonpany i n respect of such i nsurance contracts anount to Rs. xx

G oup Gonpany

202 20XL  20X2 202
(R.000) (R.000) (Rs.000) (Rs.000)

Premumrecei ved from

susid aries XX XX XX XX
R eniumr ecei ved from

associ at es XX XX XX XX
P ennumr ecei ved f romot her

rdaedparties

% [X
X [X
X [X
X [X

These i nsrance cantracts have beenenteredintoonnornal terns, inthe ord nary course of busi ness.

(Dscloseany ather detailsasaodicad e
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35

36

D sconti nui ne Querati ons

InAril 200the Gapetaedinoab ndgagexart far thesded it’seatire.....................
imswacedvision Grird of thisdvisioneffectivdyceasedat theendd My 202

A 3L Becerer 20K the ... dvisonhedet assetsdf xx, coqrisingassasd B, xx|ess
lichlitiesfa BB xx. A theendd My 200thedvisionbed et asset of . xx. Thedvisionvassd d
a R xx(cash) adapretaxgano R xx. vasrecorded. Theattribntnb ei nconetax vas Rs. xx.
Theganafter taxves RS, xx.

Al sitiond Sksiday.

3LMrch 202 the Gowp acquired dl the sheresaof.............. Lid for B xxincash The
Conpany nanufactures and distribntes food products. The acquisition was accouted for
usingthe purchase nethod. For the nine nonths ended on 31 Docentber 20X2 the subsidiary
cotribied net prdfit o R xxtothecosdidtedprdfit far theyear.

72



x % %l %

()
()
()

X %% %%

000 H)

T™X0C

XX XX
XX XX
XX XX
XX XX
() )
() )
() )
() )
XX XX
XX XX
XX XX
XX XX
(000 ) 000 ™)
X0z TX0C
Auedup
o 111 oy ¥N

X % %

()
()
()

x %% %%

000 H)

oz
dop

X % %

()
()
()

x %% %%

000 H)

psods

¥ % x| %

()
()
()

X% % %E

000 'H)

NO |} 100 | 1USe0 BN
U0 112 18P ISUD

o 131s Nbde uo | | MO

111 0B1|PRSESRa [ 1} 1LED | BN
o |gefed oy 079 PRl

1111 |XeIPIBA]
S11jau 0o WA

sBu M0 10 pue sueo | Bu 1Jesq 1S9 B U |
S8 [eA INbd ysed’® yse

9 [N Bo

S 1.0 |

weud nbep e d ‘A1iedoy

11| 0el|pespeses g aylwo 18 e funo|piaylpey esods ppuewo 1S roeayl

(Lo 172 JBd0 PeNU 1U00s Py 1Bu PN U 1) esods @ LD 1) IS Moy 0 10941

73



37 GhangesinAccounting pdicies

Theadoptionof 1AS 39 Fnancia Instrunen: Recognition &Masurenent hasresutedinthe
Gap recogisingdi firendd instrunarts (ind udng derivatives) as assetsa lidh lities a far
va ue. This change has heen accounted for hy adj usting t he gpeni ng hal ance of equity. (Reta ned
Earni ngs and Hedgi ng Reserves) at 1% January 2002 onpar at i ves have not been rest at ed.

| npact of changes i n Accounting pali ci es

The change i nthe Accounting Rl i cy, wenappl i ed consi stently, hasthefd | owngi npect,

Hedgi ng Reser ve

Goup Gonpany
2012 20X1 2012 20X1
(Rs.000) (Rs.000) (R.000)  (R.000
Bl ance on 1% January as previ ousl y
reported
| npact on adopti ng | AS 39
Investnentsstatedat far vd ue

g
%
%
%

XX XX XX XX
Drivaivesstaeda far va ue XX XX XX XX
Bal ance on 1% January as rest at ed XX XX XX XX
Retai ned Earni ngs
Goup QGonpany
202 20X1 20X2 20X1

(Rs.000) (Rs.000) (R.000 (Rs.000
Bal ance on 1% January as previ ousl y
reported
| npact on adopting | AS39
Investnerntsstatedat far vd ue
Rrivaivesstaeda far vd e
Bal ance on 1% January as rest at ed

%
%
%
%

FRERE
FRERES
3 1% %
% 1% %
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Nt Rdit

Goup Gonpany
20%2 20X1 202 20X1
(Rs.000) (Rs.000) (Rs.000) (Rs. 000)
Nt Rdfit beforechangesin

AccoutingRdicies XX XX XX XX
| npact on adopting | AS39 XX XX XX XX
Nt Rdit efter changesin
AccoutingRdicies XX XX XX XX
Drectas Ineest inQrracts
Tre conpary hes data ned berki ngfad I litiesfrom....................... Brkinthead rery corse
Bsiness M...........coooii. , Qarnand theconparyisd sothe @arnand thesa dbark
Mrecgat Fessd B xxpa dhythecapayta....oooeeeiei BAd M. &
M. vedredasd ........coveeveennnnns Ltd

75






